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In The Land of fairy Finance 





THE TENANT IN THE GLASS HOUSE. 
Mark Harris Ignored His Own Vulnerable Position and 
Attacked Others—Gaylord Wilshire Once More. 

Mark Harris, of Buffalo, N. Y., who has been pro- 
claiming himself as an honest promoter and issuing 
pamphlets describing how other brokers were fooling 
investors, has stirred up a hornet’s nest among those he 
has attacked. They have in turn dug up a little about 
Mark’s own business. An investigator who was recently in 
Buffalo, called on Mark and found that at one time he had 
been connected with a fortune-telling scheme. The little 
game was to send people who had consulted two seers 
in the employ of Harris to his office in the Ellicott Build- 
ing in Buffalo, to buy a certain Porcupine mining stock, 
which would make them wealthy. Harris was at one time 
also associated with Isbell, of Isbell, Gavigan & Co., 
famed in New York, promoters who ran a «umber of 
financial fakes. It was also discovered that Harris’s 
right bower was “Peanut” Robinson, who was behind 
Henry N. Roach & Co., the promoters of the American 
Tanning Co., a fraud of a few years ago, and whose 
principal officers were convicted for the fraudulent use 
of the mails. 

The man who called upon Harris had to send for him 
from the floor above, where Robinson ran his office and 
turned out all the high-sounding camouflage which com- 
poses Harris’s literature. Some time ago The Financial 
World commented in the Land of Fairy Finance depart- 
ment on Harris’s offering of Majestic Oil stock, and 
Itarris wrote us a letter, complaining of the injustice 
of listing his enterprise and himself in the category of 
get-rich-quick financing. He was voluminous about his 
willingness to show there was nothing in his proposition 
which would not withstand the most searching investiga- 
tion. The Financial World then asked for a complete 
financial statement, contending that this alone would 
be convincing, but it never came; it never will, and the 
same request has been made with respect to his latest 
venture. Harris should remember that when a person 
lives in a glass house he should think twice before 
throwing any stones at anyone else. It is bad enough to 
put poor investments over on the public, but doubly irri- 
tating when associated with such business comes a claim 
to financial virtue par excellence. 

* * * 
A Hollow Security. 

When Harold L. Davis announced in the original pro- 
spectus issued by the Security Bond & Brokerage Co. that 
the company intended to buy whole issues of bonds and 
by turning them over promptly earn for the stockholders 
the large profits underwriting bankers made, such earnest- 
ness of purpose was the remotest thought in his mind. 
The anxiety for the welfare of the shareholder was but a 
string to Davis’ selfish purpose to sell stock in the com- 
pany for the private gain of Nova A. Brown and himself. 
Both these stock fakers succeeded to the extent of $30,000 
and now have only to show for it a “sucker” list, upon 
which Davis places a value covering the concern’s liabili- 
ties. 

As already reported the Attorney General has ordered 
the concern to stop doing business in the State as it was 
considered a camouflage banking institution and Davis, 
who is judgment proof, offers to give the stockholders his 
note for four months with 6 per cent. interest in payment 
for stock on the basis of $17 a share. But the only part 
of these notes which is not worthless is the paper on 
which the notes are made out and its value is presently 
nil, even with the present high cost of paper. In the large 
and imposing ledger that was kept in the office is con- 
tained the secret as to who is the real gun behind this 
enterprise; he is none other than Nova A. Brown, who is 
credited on the few pages on which any entries appear, 





with having received large sums of money—which he 
claims he got as commission for acting as one of the 
company’s salesmen. There is also an item of $2,000 
which Brown claims he advanced to start the company, 
for Davis, his tool, had no capital and is completely under 


Brown’s domination. 
* @ £ 


“Hot Off the Griddle.” 

It is not necessary for the investor to wait until an en- 
terprise has grown into a large dividend payer, as was the 
case back in the old conservative days. If certain pro- 
moters are to be credited such mitacles, from the very 
inception of a new enterprise is a common occurrence. 
When twelve and twenty-four per cent. per annum and 
more can be obtained hot from the griddle, why should 
security buyers waste away their time and capital on the 
seasoned securities paying such beggardly rates as seven 
per cent? Such is the impression conveyed to us by the 
avalanche of literature now being poured out for oil com- 
panies of which few know anything beyond what their 
sponsors say in their behalf. With an eye cast upon in- 
vestors, W. A. Fennell, of Buffalo, N. Y., speaks in a re- 
cent letter of his good fortune in securing an option on a 
profitable oil company which will cost but $75,000. If his 
clients will subscribe the money to exercise his option 
then a company with a capital of $200,000 will be duly 
organized and each subscriber will receive for each $1,000 
in cash put up $2,000 in securities. Not only is it prom- 
ised that it will make two dollars blossom where only 
one flowered before, but the immediate return on the in- 
vestment from dividends is placed at 24 per cent. Why 
work at all, William, when your money will work faster 
for you than you can spend it? “Ah, if dreams but came 
true” and were not, as in cases like this, similar to the 
hallucinations about wealth which follow a badly cooked 


welsh rarebit? 
* * * 


The Gang Back Again. 

Probably Wall Street is not aware that it has become 
the refuge for some of the cleverest minds of the under- 
world, but this is the case. Card sharks who traveled 
back and forth on the ocean steamers, since ocean travel 
has ceased, have found the financial district almost as 
convenient a place to ply their operations with about as 
much security as the scenes of former exploitations. 
Most of them have become, as they like to call them- 
selves, “Bankers and Brokers,” either operating a partial 
payment plan business or selling “made to order” divi- 
dend paying oil stocks. It has come to our knowledge 
that men who have been best known in the confidence 
game, in crooked gambling, crooked prize fight pro- 
motions, bookmakers and card sharks, have become famil 
iar habitues in Wall street. 


* * * 


A Money Submersible. 

Although the war is over L. L. Winkelman & Co. are 
still recommending the purchase of a submarine stock, con- 
tending that it offers a much more attractive opportunity 
for speculative profit than anything else they can suggest. 
The stock has been weak but this weakness they credit 
to ill-advised selling. While not in the confidence of the 
company, the firm says it learns from unofficial sources 
that the profits of the company should show at least 200% 
to the stockholders. The real reason for the weakness 
in the stock is as plain as the ears on a man’s head. When 
peace is finally signed it will involve a reduction in the 
armament of the various nations, and it is this knowledge 
that has shaken confidence in all strictly war stocks, 
whether they represent guns or submersibles. But what 
does Winkelman & Co. care for that—as long as they 
pick lemons out of which they may profit most? 
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WHY NOT HASTEN RAILROAD CONTRACTS ? 


Delay in Affixing the Signatures Financially Embarrasing to Many of the Shareholders 


Important as it is to many persons owning railroad 
stocks the legal details definitely determining the extent 
of the Government’s obligations while these properties 
are under its control, still hangs in the air in the cases 
of the large majority of the companies. As long as it 
remains in this state of suspension the income derivable 
from the profits earned remains unpaid to the right- 
ful owners of these enterprises. 

This is not fair to these people, who are entitled to 
receive what their property formerly paid them on 
their securities. As long as we were at war they did 
not complain, but looked upon the temporary suspen- 
sion of income from this source as a necessary meas- 
ure. They did not wish even to seem to occupy the 
position of harrassing the Government into a contract 
of such importance. Some of the terms in the railroad 
contract have been deemed objectionable to railroad 
security holders, and no doubt it has been this differ- 
ence of opinion which has stood in the way of affixing 
the legal seal of approval upon it. But as time flies, 
with it goes a certain loss of income to investors 
whose investments are involved in this delay, even if 
finally the Government orders the payment of divi- 
dends for the period in which the contract has hung in 
abeyance. Had they received what they were entitled 


to at the proper time they could have re-invested the 


proceeds profitably. It is to such use surplus capital is 
usually put. 


With Peace here and the fighting over, both parties 
to the railroad contract, the Government and the rail- 
road executives, who are the representatives of the 
railroad security holders, ought to be able to adjust 
their differences speedily and get the whole matter out 
of the way so that each side may know where it really 
stands. The big men who have other sources of reve- 
nue can wait, but the small investor, whose burden 
during the war has been great and whose dollar has 
shrunk in its purchasing power, is beginning to feel the 
pinch and is chafing under the continued uncertainty— 
afraid te make any commitmerits, not being certain 
that he will receive any dividends to which he has been 
accustomed. In this same position estates and insti- 
tuitions which have been endowed by incomes received 
from bequests in the form of railroad securities, also 
find themselves. An early settlement of this contro- 
versy would lift considerable financial embarrassment 
from the shoulders of many innocent security holders. 

The Government did not take over the operation 
of the railroads primarily for profit, but in order, asa 
war measure, to co-ordinate the transportation facili- 
ties under one control. Upon that theory not only 
should the profits accrue to the stockholders, but their 
property should also be maintained at the same stand- 
ard that was in effect when the Government took them 
over. There appears no reason then for any further 
delay in signing the contracts. 


* * * 


A WARNING OF MARKET UNSETTLEMENT 


After-the-War Problems Apparently of Such a Nature As to Induce Liquidation of 
Speculative Securities—Some of the Signs— “Safety First” 


A fortnight has passed since the signing of the ar- 
mistice which has brought the bloody struggle in Eu- 
rope to a close, but every day that has passed since 
then has furnished indubitable evidence that the world 
is face to face with economic and industrial problems 
which will put to a severe test the combined statesman- 
ship and industrial leadership of the entire civilized 
world. The present endeavor of this review is to at- 
tempt, in part, at least, to point out that the signs 
point largely to the fact, with ever-increasing posi- 
tiveness, that our securities markets, especially the 
speculative markets, are confronting a period of 
strain and stress, and that all hopes of booming 
prices should be relegated to the custody of 
dreamers. 

The whole world has been on a prolonged military 





debauch, to put the facts bluntly. A debauch means 
excess and a necessary injury to the victim or victims 
of it. A drunkard sometimes carries his debauches to 
the extreme and wild delirium and sometimes even 
death itself ensues. The world, in its hate and deluge 
of blood, barely escaped being engulfed to that limit; 
but. it has paused on the brink of disaster and has de- 
cided to sober up and cast aside the fatal last draught. 
The sands in the hour glass, whose final run would 
have meant universal disaster were running low—the 
precipice was just ahead. 

The world to-day stands staggering, shaky, and con- 
fused, but agreed on only one thing: to have no more 
blood-letting. It is at one on nothing else. But it has 
been enfeebled and enervated. Careful estimators 
place the grand total of casvalities at 27,875,000, of 
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which the dead alone number about 10,000,000. The 
estimated cost in money is given by a high European 
authority at $172,000,000,000 to the Entente Allies and 
$77,000,000,000 to the former Central Powers and their 
Allies, or a grand estimated cost in money of $249,- 
000,000,000. The Federal Reserve Bank Bulletin issued 
at Washington last week, places the direct cost of the 
war at about $175,000,000,000, which will be increased 
to $200,000,000,000 by the close of 1918. The cost in 
1917 and 1918 was, with the last quarter of the year 
estimated, $120,000,000,000. Hereafter the annual in- 
terest and sinking fund burden alone will be not less 
than ten billions of dollars. The national debt of only 
one of the defeated belligerents—Germany—is $35- 
000,000,000, or more than two-fifths of the estimated 
national wealth of $80,000,000,000. The United States 
in about a year and a half, has created a national bur- 
den of $18,000,000,000 in war debt, with the proba- 
bility that this will be increased to $25,000,000,000 
before the war shall have been declared officially 
ended, and even then the expense will go on perhaps 
for another year or two. 

It is these staggering figures which confront us as 
we contemplate the efforts of the attempts at recovery 
from the military debauch. Such a situation almost 
defies adjustment. The patient lies exhausted and in 
a state of near collapse. The doctors gather around— 
profound statesmen and economists, no doubt they all 
are—rare experts and learned. In our own country 
their name is legion. They swarm at Washington and 
they are issuing edicts hourly. They will fix prices and 
openly continue some war orders to lessen the effects 
of the shock of the Government’s withdrawal from the 
industrial world as its chief customer and secretly 
cancel contracts of vastly greater magnitude than those 
that are continued. The labor question is a red hot 
poker, even thus early, and when the big Labor Chief 
utters a defy and says not one union wage rate shall 
be touched, the representative of the capitalist and in- 
dustrial class hastens to humbly agree with him that 
there is no intention to agitate the question now. 

Meanwhile what is to be done with the 4,000;000 
Americans who are coming back to the industrial cen- 
tres, only to find a state of business adjusted to condi- 
tions right for war, but wrong for peace? Will their 
advent on the scene again reawaken the labor question 
once more? Can it be otherwise? Can the Govern- 
ment by mere fiat declare what we eat and drink shall 
be sold at a stated price; is it going to be able to say 

* 


RAILROADS HIT BY INFLUENZA 

The several attempted explanations made by financial 
writers for the falling off in railroad earnings in September 
are wide of the mark. Higher operating costs have all 
been accounted for by the increase in freight rates, and 
the decrease in earnings of $26,000,000 for the month com- 
pared with August can be explained only by the fact that 
the influenza epidemic, which was raging in September, 
delayed and held up shipments all over the country. Not 
only were many of the railroad workers stricken down, 
thus reducing already inadequate forces, but the working 
forces of all shippers were badly crippled. All the big 
and little corporations the country over were badly hit 
in September in this regard, especially in, the Eastern 
states. If the financial writers had looked a little beyond 
the mere figures and asked an explanation from railroad 
men they would have found it. 






what wages shall be paid; shall it ever say to its now 
great army of railroad, telephone and telegraph em- 
ployees: “Economy must begin somewhere, the price 
of your labor must come down?” Are the doctrinaires, 
the faddists, the parlor sociologists and the college pro- 
fessors, the bureaucrats and department heads to rule 
over industry and guide it as though it was unable to 
help itself and must be pampered and kept in leading 
strings and occasionally prosecuted for endeavoring to 
co-operate to win new markets as well as occasionally 
getting a blast from the Trade Commission for some 
dereliction or other, real or fancied? 

These are some of the matters which the nation 
must consider, and they do not contain the elements 
that make for building of security values. Much is 
said about a vastly potential demand for our manu- 
factures that must come from the rehabilitation of Eu- 
rope and restoring the waste places, but until we can 
establish credits among these people and they can re- 
turn to the normal pursuits of industrial peace, obtain 
raw materials, re-obtain lost markets and do the thou- 
sand and one things required before the smooth play 
of trade can be resumed, the total of the trade we do 
with these stricken countries will be infinitesimally 
small compared with former totals, and we must pre- 
pare for a lean period and in that time we will have to 
depend largely on our own home markets in which to 
trade, and that will mean restricted markets and smal- 
ler profits. Especially will this be true of the steel and 
copper trades. _These two have been the greatest bene- 
ficiaries by the war and the peace business they will do 
will be incomparably smaller than the war trade vol- 
ume. Even the Government controlled and Govern- 
ment operated railroads will find their earnings grow- 
ing smaller, as the volume of war business falls off. 

The Financial World does not wish to be consid- 
ered as raising a cry of alarm. We are merely express- 
ing a word of caution and trying to point out that our 
stock markets will have to take account of the matters 
referred to and many others not referred to but all of 
which will have a bearing on the near future of busi- 
ness. The strength of the investment markets is, we 
think, one of the signs that go to support our conten- 
tion. The investors of the country, by putting their 
surplus funds into secured investments, have been 
saying “Safety First,” and we think they are right. 
Safety first is a good rule, and speculation in risky 
things is a good rule to avoid until a better line 
can be obtained of the probable trend of the future. 

* 


The total operating revenue for the month was $488,- 
135,960, a gain of $130,000,000 over September, 1917, but 
this gain was of course due to the higher freight and 
passenger charges and not to increase in volume of traffic. 
Operating expenses were $370,604,890, an increase of $126,- 
288,000 over those for September, 1917. 

The November operating results, when issued, should 
prove unusually interesting. Troop movements and move- 
ments of war supplies began perceptibly to lessen almost 
as soon as the armistice was signed, and this is bound to 
show in future monthly earnings in increasing ratio. Rail- 
road operating officials report a rapid clearing up of con- 
gestion of freight, and they do not anticipate any return 
of it during the winter. They do expect, however, to have 
a substantial increase in the movement of freight made 
up of non-essentials, which have now been released through 
the action of the Government in lifting the ban on their 
production and shipment. 
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IT IS TIME TO GET READY. 
All Thoughts Should Be Fixed On Gaining All the 
Victories of Peace. 


The world is a restless orb. It scarcely pauses long 
enough to celebrate epochal events in its course of prog- 
ress before it is again intensely concerned about the new 
problems which continuously emerge from the ever 
changing condition. Hardly had the ink dried on the 
parchment on which was written such stern provisions 
as would automatically end the war and assure a stable 
peace, when the world forgot all of its perplexities and 
gave itself over to making merry over its great victory. 

But only for a day did it seek relief in joyous relaxa- 
tion from the more than four years of hideous night- 
mare in which it had been engulfed. On the next morn- 
ing it set itself sternly to work upon the solution of the 
perplexing questions relating to the early rehabilitation 
of its territories and the people residing there who have 
been under the destroying fire of the war. 

While men who draw the sword perish by the sword 
their victims are left to the mercy of the surviving people 
to look after and nurse back again to the fullest bless- 
ings of peace. This is the world’s new task now that it 
is rid of war’s heavy hand. The victories of war have 
fallen on the banners raised in the cause of right; our 
next business is to see to it that we go about it properly 
and intelligently to secure to ourselves the victories of 
peace and the first of these is the creation of good fel- 
lowship between the peoples of the various nations of tHe 
world, for only on such groundwork is it possible to 
develop and maintain a world trade and friendly relation- 
ships. 

It is more important to start correctly on this course 
of proceedure thus early, for never in the history of our 
civilization has the world suffered so greatly in the loss 
of material wealth as it has from this war, now so hap- 
pily ended. 

The Financial World has already discussed the rea- 
sons for forgetting all rancor; here it is our purpose 
to speak about what preparations we are making to 
firmly lay hold to the victories of peace and with what 
spirit we are approaching this most important problem 
of our immediate future. In this respect we have not 
been backward. Our great financial and industrial insti- 
tutions which are our scouts who find the new trails of 
trade and commerce, did not wait until an armistice was 
signed’ before determining upon ways and means to culti- 
vate a spirit of good feeling, as the primary step towards 
the extension of our international commercial relations, 
but went ahead while the war waged, imbued with the 
confidence that there could be but one end and that we 
are ready now for the job that lies ahead. This they have 
largely accomplished through the medium of educational 
literature which largely deals with the financial situa- 
tion existing in the nations with which it is hoped to 
develop close commercial intercourse. This work on their 
part has equipped our business men with a knowledge of 
how to go about it to do their part in the vast recon- 
struction which the whole world faces and in the speedy 
accomplishment of which no single nation or its people 
can shirk without directly suffering economically for such 
indifference. It is not so much the spirit of charity re- 
construction calls for as it is mutual interest, since new 
wealth must be created to replace the wealth that has 
been so ruthlessly destroyed. Of this fact broadminded 
men are in accord and that is why they are ready for 


their new duties. 
x * * 


GREENE-CANANEA IN A NEW ERA. 

Greene-Cananea Copper eclipsed all previous price rec- 
ords barely a' fortnight ago, although the buying was not 
heavy. The speculative element had become suddenly 
obsessed with the belief that Mexico is going to become 
the scene of a great industrial and mining revival in the 
next few years, and the strength in all other Mexican 
stocks was also a sentimental factor that redounded to 
the benefit of Greene-Cananea. The total copper produc- 
tion by the company for 1918 is said to be likely to be 
better than 50,000,000 pounds. 
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UTILITY PRICES KEEP ON RISING. 

Public utility corporation stocks last week, in the ma- 
jority of instances, continued their advance, even after 
the market for listed stocks began to show hesitation and 
a weaker tone. The changes since early in September 
have amounted virtually to a transformation. We give 
a table of stocks below, with last week’s prices compared 
with those for September 14 last or a little more than 


two months ago: 
Last Week. Sept. 14. mes is 


Tennessee Ry. Light & Power.......... 2% 3% 

Tennessee Ry. Light & Power pfd...... 18% 13 5% 
Commonwealth Pr. Ry. & Light........ 24 18 6 
Commonwealth Pr. Ry. & Light pfd.... 37 5114 14% 
Central States Electric................ 19 1 6 
Central States Electric pfd............ 60 50 10 
American Gas & EPlectric.............. 106 82 2314 
American Light & Traction............ 241 182 59 
American Light & Traction pfd........ 100 91 9 
Northern States Power................ 63 43 20 
Northern States Power pfd............ 87 81% 5% 
EY SI, ke eeadndececccosesasee 28 20 8 
SS SN rere 95 95 os 
American Power & Light.... ......... 63 42 21 
American Power & Light pfd.......... 76 69 7 
United Light & Railways.............. 41 30 11 
United Light & Railways pfd.......... 75 5914 15% 
Pacific Gas & Blectric. ......cccccecse 41% 34% 7 


Numerous others, much less active than the above, 
have also risen from 5 to 10 points. The bidding for some 
of the above stocks last week was very aggressive. The 
middle west is apparently quite optimistic in a particular 
sense concerning the utility shares and there was heavy 
and aggressive buying at times for Central States Elec- 
tric, American Light & Traction and the United Light & 
Railways issues. A notable feature of the market was 
the scarcity of offerings. One order in the market for 
American Light & Traction was said to have aggregated 
500 shares, which would involve about $120,000 in the 
transaction. The insistent demand for United Light & 
Railways shares, especially the preferred, attracted par- 
ticular attention, and the 5 per cent. bonds were also quite 
strong. There is still a very optimistic sentiment preva- 
lent with respect to the future of utilities, and there is a 
general feeling that a long era of prosperity is ahead of 
the public utility corporations. 

* * * 
CHICAGO “L” ROADS GET 6-CENT FARE. 

The State Public Utilities Commission of Iflinois, after 
a long hearing, has granted the application of the Chicago 
Elevated Railroads for permission to increase fares. The 
companies asked for a 7-cent rate, but the commission com- 
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promised and allowed a 6-cent fare, the same to remain in 
effect until December 1, 1919. 

This is a rate increase victory second to none in the 
country, Chicago being the largest city in the country to 
receive the concession. The 6-cent fare goes into effect 
on the South Side Elevated, the Metropolitan West Side 
Elevated and the Northwestern Elevated. The elevated 
systems operate about 190 miles of trackage. The Chicago 
Elevated Railways, a voluntary association which has 
acquired the stocks of the three elevated railway systems, 
has paid no dividends since 1914. 


* * * 


McALESTER GAS & COKE EARNINGS GAIN. 

The McAlester Gas & Coke Company, of McAlester, 
Okla., has lately acquired the Choctaw Natural Gas Com- 
pany and now owns, controls and distributes all the gas 
found in merchantable quantities within thirty miles of 
McAlester and also owns and controls the market in 
this vicinity for all gas which may be developed in the 
future. The company thus controls the whole situation 
from the standpoint of both supply and market without 
competition. 

The company reports a comparative statement of earn- 
ings for 1917 and 1918, ending April 30, as follows: 


Years ending April 30, 1917. April 30, 1918. Increase. 
Gross .......$83,373 Gross. .......$172,175 $88,802 
BE sécccccs See NOE. 4.0 ccsdadc 82,835 34,454 


The company formerly supplied artificial gas to the 
cities of McAlester and North McAlester, and in recent 
years acted as the agent of the Choctaw Natural Gas 
Company in the distribution of natural gas. 


xk *k Ox 


CITY OF SEATTLE’S MUNICIPAL PLANT. 


The city of Seattle, State of Washington, seems to be 
one conspicuous example of where success has followed 
the city’s experiment in municipal ownership of an im- 
portant public utility. The city has nearly $10,000,000 in- 
vested in municipally operat d utilities and it now has a 
complete municipal light and power plant and purposes 
spending $1,500,000 additional for the purpose of further- 
ing the construction of an additional hydro-electric power 
plant, which when completed shall furnish 45,000 more 
horse power, giving the city’s power plant a total capacity 
of 85,000 horse power, or double the present capacity. 
Upon completion of the additional plant it is estimated 
that the annual earnings of the city’s power plant will 
be increased $1,500,000. Since 1905 over $5,250,000 from 
earnings alone, has been used in bettering and extending 
the plant. Here are the revenues of the city covering the 
last 4 and a half years, up to June 30 last, which show the 
progressive character of the income from this plant: 





-————Years Ended December 31 ~ June 30, 

1914. 915. 1916. 1917. 1918. 
Gross revenue.$1,048,393 $1,063,730 $1,206,696 $1,328,647 $796,646 
Oper. expenses 480,001 592,445 515,172 683,412 376,899 








Net revenue. . .$568,302 $471,285 $691,524 $695,235 $419,747 


The average annual net revenue as officially reported 
for the five-year period, 1913 to 1917, is $595,604, equal to 
over six times the present. annual interest requirements, 
or approximately two and three quarters times the great- 
est annual charge for both principal and interest on the 
present outstanding amounts (aggregating $1,890,000) of 
the two issues of municipal light and power plant and 
system bonds. The net revenue as officially reported for 
the first six months of 1918 was equal to over 70% of the 
average annual net revenue of the past five years. 


It is stated that the rates charged by the city for light 
and power are below those charged in any large city in 
the country and yet the city, in issuing the serial gold 5 
per cent. tax free bonds to cover the cost of the exten- 
sion, covenants and agrees to maintain electric light, 
heat and power rates sufficient to care for the operating 
charges of the plant and retire the debt as it matures in 
installments of $100,000 annually from 1924 to 1938. These 
utility bonds of the city of Seattle have lately been f- 
fered in the eastern market and they would seem to con- 
stitute a substantial and conservative investment. 
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To Yield About 534% 
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Far Sighted Investing 


Many investors who a few months ago 
were waiting for still lower prices are 
now buying. This is indicated by the 
rising tendency of many issues. 


The law of supply and demand is re- 
flected in the prices of bonds as in all 
commodities. 


Municipal Bonds 


at this time and their Income Tax Ex- 
empt feature make them particularly at- 
tractive to discriminating investors. 
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To Be Dated December 1, 1918 


$20,000,000 


Liggett & Myers Tobacco Company 
Three Year 6% Gold Notes 







To Mature December 1, 1921 


Total to be Authorized and Presently Issued, $20,000,000 


Interest payable June 1 and December 1. Coupon notes in denomination of $1,000, registerable as to 
principal only. 

Redeemable as a whole or m part, at the option of the Company, on any interest date on 30 days’ 
notice, at 102% and interest for notes with two years or more to run; at 1014%% and 
interest for notes with one year or more but less than two years to run; at 
101% and interest for notes with less than one year to run. 





Guaranty Trust Company of New York, Trustee 





was $108,141,174. 


above the Notes. 


Present quoted prices for the outstanding stocks indicate an equity of about $60,000,000 over and | 


The six-year average balance of income, after deduction of bond interest, was equal to more 
than five and one-half times the annual interest requirement for the Notes, and the balan 
1917 was equal to more than six times such annual interest requirement. 


The volume of business done by the Company has increased each year and the earnings have 
kept pace with the increase in volume. The value of gross sales for the first nine months of 1918 | 
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These Notes were offered for subscription November 18, 1918, when, as and if issued and received by 
us and subject to approval of counsel at 


98 and interest to yield about 634% 


‘The issue having been largely oversubscribed, this advertisement appears as a matter of record only. 
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AU legal details pertaining to this issue will be passed upon by Messrs. Stetson, Jennings & Russell, of New York. 
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compatible with the national interest, but without approval of legality, 
ty, worth or security. Opinion No. A-2652.”" 7 














SOLD THROUGH UNLISTED DEPARTMENT. 


“J desire to notify you that through your Unlisted 
Securities Department I have sold my $1,000 Niagara 
Falls Power Co, first mortgage 5 per cent. bond, due 
in 1932, which you have been listing for me. Thank- 
ing you very kindly for this and past favors, I re- 
main, yours very truly, G. W. ELLIS.” 


Above is a sample of the letters constantly coming to 
the Unlisted Securities Department from those of our 
readers who have realized just what a benefit to them 
this service is when seeking a market for unlisted secur- 
ities. It costs nothing to make listings, and it is not nec- 
essary to wait until a card is received to let us know what 
it is desired to buy or sell. Write the manager at any 
time your wants, a number will be assigned to you to 
conceal your identity from those who compile the get- 
rich-quick mailing lists, and within a very short time 
you should receive a bid or an offer from one or more 
brokers having the confidence of The Financial World. 
No other service will give as good results. 

Some few who have had their wants filled through the 
Unlisted Securities Department neglect to notify the 
manager, and at times confusion arises because they fail 
to do so. May we ask that all who have listings in the 
current number please scrutinize the listings carefully, 
and if your wants have been filled, or for any reason it is 
desirable to withdraw them or make a substitution, write 
us at once. 


AMERICAN SMELTING’S REACTION. 

The break in the copper list is what started selling of 
American Smelting shares, and they are likely to follow 
the movement in the copper list. The improving situa- 
tion in Mexico and the better outlook under peace con- 
ditions seem to have been forgotten in the new uneasi- 
ness over the disturbed copper metal situation. 


When writing advertisers, tell them you are a subscriber to The Financial World. 


AMERICAN MALTING SITUATION. 

On the authority of a very high official of the Ameri- 
can Malting Co., we are able to state that the net cash 
and other quick assets will work out about $40 a share 
for the preferred stockholders, and that there will pos- 
sibly be $20 additional in the storage and warehouse plants 
if sold, all of which will go to the preferred shareholders, 
who have about $32 accummulated back dividends com- 
ing to them. The common stockholders have nothing in 
sight whatever, as we are able to see the situation now. 
The new President, Mr. Lansdale, has been getting the 
cash in the company’s treasury, cutting down expenses 
and preparing for a distribution, should the new commit- 
tee of the preferred shareholders decide that to be the 
best plan. No final action has been taken, however, as 
there is a possibility that the committee may decide that 
business can be continued.: The situation is likely to 
change abruptly at any time. All that one may be posi- 
tively and definitely assured of is that the common stock 
has become a “scrap of paper.” The committee is con- 
sidering the situation in a broad way and yet it has set 
no time for a formal meeting or report. 


NEVADA CONSOLIDATED DEFICIT. 

An extremely poor report by Nevada Consolidated 
Copper for the September quarter started heavy selling 
in that usually inactive issue. The earnings for the three 
months fell off $864,886 and there was a deficit of $639,299. 
The earnings indicated 44c. a share for the stock, against 
$1.09 in the previous report. 
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A QUIETER MARKET IN BONDS. 
But the Undertone Is Strong and Dealers Are Confident— 
The Advance and Reaction. 


As stated in last week’s review in this column, “a pro- 
longed advance in bonds, without interruptions to the 
movement, should not be anticipated.” The first interrup- 
tion came last week and investors seemed less inclined to 
bid for bonds at the higher levels. An average advance 
of 3 points in 60 leading issues of bonds in one month was 
a rise that was too rapid, and particularly was this true 
with some individual issues that had risen 6 to 8 points 
in that period. A pause and some setback were inevitable 
and hence last week was spent in digesting offerings that 
had been taken by dealers in larger amounts than they 
were able to dispose of quickly. A feature of the reaction 
was the setback in some of the speculative or semi-specu- 
lative issues like Third Avenue adjustments, Hudson & 
Manhattan 5s and Marine 6s. Railroad bonds, which had 
been conspicuous in the advance and activity, were easier 
in tone and industrials were dull. Public utility bonds 
were not showing the same snap and activity as ten days 
ago. Their recent advance had been quite sharp. 


There is general cheerfulness among investment bank- 
ers over the investment situation inasmuch as it is real- 
ized that a wholesale issuance of new bonds or notes is 
impossible in view of the decision of the Capital Issues 
Committee at Washington to still maintain a close super- 
vision over new capital demands for six months or more. 
It must be remembered that the daily expenditures of the 
United States Governwent are close to $60,000,000 and 
that the United States is still compelled to finance the 
requirements of its Allies in this country in the way of 
purchases here. This points unmistakably to fresh bor- 
rowing by the Government within the next 60 days and 
the public will be called on again for subscriptions to a 
Fifth Loan. Hence the need still longer for the super- 
vision by the Capital Issue Committee. The next Gov- 
ernment Loan is likely to be for a short term of say five 
years and may bear 4% per cent. interest. It is the ex- 
perience of war periods that the people at peace are not 
such ardent subscribers to loans when no war danger 
impends. 

The municipal bond market is in a quiet but strong 
position. The strength of this department of the market 
was disclosed by the bid for $7,000,000 4% per cent. bonds 
of the City of Philadelphia last week. A premium of 2.858 
was paid for the bonds, bids for which totalled $30,000,000. 
There will be some smaller sales this week by other cities 
which should give a further line on this department of 
the investment field. There is an absence of large supplies 
of bonds in dealers’ hands and the bidding is likely to be 
brisk but possibly not quite as insistent as for the Phila- 
delphia offering. 

*x* * * 


SHORT TERM NOTES POPULAR. 

The 6 and 7 per cent. short term notes which have been 
issued in the last six months by corporations are still in 
vigorous demand. The Proctor & Gamble, American 
Tobacco, Mengel Box Co., Liggett & Myers Tobacco Co., 
Lorillard and Kansas City Terminal Railway offerings 
were all oversubscribed in succession as offered, and are 
now commanding prices giving a yield of only a little 
better than 6 per cent., as against around 7 per cent. or 
better when the offerings were made. Over $30,000,000 
new notes have been absorbed quickly as offered in the 
last ten days. This healthy and vigorous state of the 
market supports fuily what bankers have said was true 











Seven to Eight Percent 


Make Reservations Now and Secure These Attrad 
tive Returns From Present or January Funds 
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Hydro-Electric Properties 
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tect the investor. 


Present market conditions make possible the above 
returns from securities, which would ordinarily 
yield 6% or less. fl 
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after the last Liberty Loan drive, that the country was 
still well supplied with a big surplus for investment. 

During the transition period, or at least until the 
country obtains a more accurate picture of conditions as 
they are likely to be in Europe and in this country dur- 
ing the industriai readjustment and economic and social 
changes, it is believed by bankers that this form of financ- 
ing will be still favored to a considerable extent even 
though there may be a resort once more to long term 
financing as well. It must be said for the short term 
offerings of the last six months they have been issued by 
corporations able to make a showing as to earnings and 
the future which appealed strongly to investors, and the 
success of such offerings should not be construed as an 
indication that every concern needing more capital can 
go out and get it by merely issuing 3 to 5-year 6 and 7 
per cent. notes regardless of its credit standing. Conserva- 
tive bankers are just as careful to scrutinize credit con- 
ditions, and it is doubtless true that many applications to 
bankers for financing of certain corporations have been 
turned down because they could not meet the bankers’ 
tests. These instances, of course, do not become publicly 
known. 

A sustained activity in short term obligations issued 
by corporations with strong credit resources is antici- 
pated by bankers generally. 

* * * 


POWERS TAKES ISSUE WITH ROSS. 


New York, November 14, 1918. 
Mr. Guenther, , 
Care Financial World. 
My dear Mr. Guenther 

I read with interest your article on the Metropolitan-Island con- 
troversy in the November 11 issue of The Financial World, and I am 
sure that you will appreciate my pointing out the gross misstate- 
ment made by Mr. Ross in the circular to the Metropolitan stock- 
holders, where he states that no representative of this publication 
called upon him or any officer or legal representative to investigate 
the situations. I happen to know that this is a deliberate misstate- 
ment of fact because I personally called upon Mr. Ross and he 
afterwards admitted to me in conversation that he had made a 
mistake, as you will see by the enclosed copy of a letter written to 
him. If you are interested enough in the matter, I shall be glad 
to meet you and call upon Mr. Ross and let you judge for yourself 
whether he or I is telling the truth. 

How he came to go on record in such a stupid fashion is some- 
thing I have not been yet able to decide, but if this first misstatement 
is any criterion of the other arguments which he is putting forth, 
it seems to me that the so-called ‘‘case” of the Metropolitan stock- 
holders must be regarded with the gravest suspicion. You have hit 
upen the meat of the whole matter when you say: 

“The nub of the Metropolitan Petroleum fight lies in the gross 
manipulation of the stock when it was first brought out.” 

I have not noticed that anyone else has covered this point and we 
did not do so in our articles because we took up the matter merely 
to determine, according to our best judgment, where the title to the 
valuable properties under litigation really belonged. 

Mr. Ross was xceedingly anxious that we publish Metropolitan 
propaganda, bur [ told him that we had made an investigation, 
presented both sides of the case and our own conclusion, and that 
we had published no ex parte statements from either factions. I told 
him that if he was dissatisfied with our presentation of his so-called 
“side,” that our advertising pages were open to him to tell his own 
story in his own way to our readers. He replied that if we would 
not espouse the Metropolitan cause, he would find some other publi- 
cation that would, but evidently his search was unavailing for shortly 
thereafter he put out his own circular. I believe you will appreciate 
my calling your attention to the type of individual running the 
Metropolitan Petroleum affairs. 

I am, with most cordial regards, yours very truly, 


BARNARD POWERS, 


, ; Managing Editor, Magazine of Wall Street. 
New York, November 14, 1918. 














Attractive 
Long-Term Bonds 


In view of the numerous inquiries we are now re- 
ceiving about long-term bonds, we invite attention 
to some facts regarding two issues which in our 
opinion are very attractive. 


United Kingdom of Gt. Britain & Ireland 
514% Secured Convertible Notes 


These notes are due February 1, 1919, 
and are selling at 101%. The reason that 
they are selling at a premium is because 
they are convertible up to February 1, 
1919, into 20-year 5%% Bonds of the 
United Kingdom maturing February 1, 
1937. If the notes are converted, the 
bonds would yield, at the present price, a 
little over 5.35%. A 5% basis would 
mean a price of 105.90, and a 4%% basis 
would mean a price of 109. 


Anglo-French Convertible 5’s 


These bonds, due October 15, 1920, are 
convertible up to April 15, 1920, into 
joint 4%% Bonds of the United King- 
dom of Great Britain and Ireland and the 
Government of the French Republic, ma- 
turing in 1940, optional in 1930. The 
Anglo-French 5’s are now selling at about 
96%, which would mean a basis of 4.80% 
for the long bond. The great advantage 
to the buyer today is that he can obtain 
over 7% for two years and during that 
period have the option of converting his 
money into one of the safest bonds yield- 
ing 4%%. The yield of over 7% compares 
favorably with the yields of some of our 
best industrial notes. 


The low prices of both of these securities are due 
entirely to war conditions, and as France and Great 
Britain have been victorious in the war, there 
should be no doubt about future values. As soon as 
victory became assured the prices of both these 
securities advanced materially. We suggest that 
those interested communicate with us at once 
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RUSSIAN SECURITIES AND RUBLES. 

The sharp advance in Russian rubles and Russian bonds 
just before the announcement of the terms of the armi- 
stice, was justified by the terms of the document for the 
suspension of hostilities. These provided that the Rus- 
sian indemnity money already wrested from Russia and 
amounting to $60,000,000 to $90,000,000 (authorities differ 
as to the exact amount), must be returned to Russia, but 
meanwhile, the gold is to be kept in trust by the represen- 
tatives of the Allies until the signature of peace. The 
indemnity taken from Roumania, a former ally of Russia, 
is also to be retained, all Slav races are to be freed from 
Teutonic domination, including Poland; the Baltic, in 
which Russia is vitally interested, is to be made free of 
access to all vessels. The $4,000,000,000 indemnity to be 
paid by Russia is altogether cancelled. 

This certainly is a pleasing program to all Russians. 
It means that the Allies believe there is still in Russia a 
regenerative power for the restoration of stable condi- 
tions and the setting up of an orderly and stable govern- 
ment in place of the chaotic conditions that have reigned 
under the Bolshevki farce erected by the crafty and 
corrupt Lenine-Trotsky tools of Germany. We may soon 
expect to see the Bolshevki collapse and a regime headed 
by some of the business and industrial elements which 
co-operated in the first uprising which deposed the late 
Czar. Under a free government regenerated Russia 
should and doubtless will, flourish and become once more 
a powerful nation, with all the abuses of its former 
despotic regime swept away. It will take time, patience 
and persistence to accomplish this, and there will have to 
be instituted a popular form of education of the masses 
so that the humble as well as the rich and great may 
aspire to direct the affairs of state of a great and lovable 
people, who have a passionate love of justice under right 
conditions. 

* * x 


THE MOVIES AND WALL STREET. 

Some testimony has been given before the Senate Fin- 
ance Committee which is hearing evidence from repre- 
sentatives of the moving picture industry anent a reduc- 
tion in some of the proposed taxes in the new revenue 
bill in which certain Wall Street bankers will find a reve- 
lation. When one of the Senators pointed out in the 
statements of some of the companies a high appraisal of 
inventories as not justifying a lower tax rate, the aston- 
ishing admission was made that these figures had been 
padded in order to make it easier to secure loans in Wall 
Street. One trouble with the movies, as a leading pro- 
ducer has pointed out to a representative of The Finan- 
cial World, lies in fabulous salaries movie stars receive, 
and he says this condition will not be remedied until the 
supply of suckers become exhausted who think there are 
millions in the business. On the same authority it is said 
one of the prominent companies was so hard up recently 
as to have to pay its weekly pay roll with notes. This, of 
course, is some of the inside gossip, but as far as Wall 
Street is concerned it can be said it has had its fingers 
burned in exploiting moving picture enterpries as much 
as investors who put their money in it. The World Film 
and the Triangle Cos., both of which were largely financed 
with Wall Street money, have brought only sad memo- 
ries to those who purchased their shares. 

x ok Ok 

FARMERS NOT BORROWING EXTENSIVELY. 

It is announced that the Farm Loan Board will not 
offer any more farm loan bonds this year. It takes this 
action because it has plenty of funds on hand to pro- 
vide for all loan applications. Then it is also stated 
that the Capital Issues Committee is curtailing such loans 
as much as possible. This action should bring some im- 
provement in the business of the private farm mortgage 
banker who has contended that the tax exemption fea- 
tures of the Federal Fafm Loan bond were unfair for 
they provided one class with legislation by favoring it 
above another class. Such tax exemption gave the farmer 
preferential borrowing facilities, none of which the mer- 
chant or other borrowers possessed, though their busi- 
ness is as essential as that of the tiller of the soil. 
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A Great Era of 


Investment Buying 
By Rudolph Guenther 


Emerging victorious from the World’s war, we are now on 
the threshold of a great era of investment buying, irrespective 
of what may develop during the reconstruction period. 

There is abundant evidence at hand to substantiate this fore- 
cast. 


Within a few months billions of dollars will be required to 
replace the destruction of the past four years. 


On America will largely fall the obligation to supply the 
needed capital and material. Her only problem is one of credits 
and she has already shown, in her splendidly organized financial 
and credit system, how well she is prepared to cope with it. 


Here at home many agencies are working for the biggest in- 
vestment business in history. Through the sales of our Liberty 
Bond issues twenty-five million new investors have entered the 


field. 


Having acquired the spirit of investing, these new investors 
will continue to purchase good securities. 


The annual interest alone, from our Liberty Loan issues will 
in itself furnish so much fresh capital seeking re-investment 
every year. 


Who but the investinent banker can best supply this demand 
for new securities? 

The outlook is such as to assure investment bankers a broad 
national and international market for their activities. But the 


investment banker who wins the larger share of this new busi- 
ness, now open to him, will be the investment banker who 


looks ahead and does his planning now. 


In this regard we should be pleased 
to have you confer with us 


Rudolph Guenther, Inc. 


Specialists in Financial Advertising 


25 Broad Street, New York 
Telephones: Broad 266 and 267 








When writing advertisers, tell them you are a subsoriber to The Financial World. 
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_ POST-WAR VALUES. 


A Leading Stock Exchange Classifies Prominent Securi- 
ties and Discusses Their Possible Future. 


J. S. Bache & Co., members of the New York Stock 
Exchange, have prepared a very timely letter discussing 
leading securities which they have segregated into several 
groups, and also giving their views with respect to their 
future. The reviews include railroad securities, steel 
stocks, coppers, public utilities, oils, motors and machinery 
equipment, and other industrial companies. With respect 
to the railroads the letter expresses this opinion: 


We have classified railroad securities in general as peace stocks. 
While it is true that railroad net earnings for the three years, 1915, 
1916, 1917, were greater than the period 1911, 1912, 1913, still toward 
the end of 1917 operating costs climbed faster than gross revenue, with 
the result that net earnings were considerably reduced. If the 
rates had not been increased and the Government had not taken 
over the operation of the railroads, net earnings for 1918, if any, 
would be small indeed. The standard gauaranteed Government re- 
turn is a war measure, and under this allowance most of the better 
grade dividend paying railroads can continue their disbursements. 
Furthermore, after the war operating costs should recede, and, pro- 
vided there is no lowering of existing rates, the benefits accruing to 
our railroads should be substantial. 


The steel stocks, or the majority of them, the bankers 
say, should be placed among the group of stocks whose 
earnings will be adversely affected by the advent of peace. 
As to coppers the determining qualifications will be cost 
of production and character of organization. The review 
picks Anaconda and Kennecott as two of the companies 
whose earnings “will in all probability continue sufficiently 
stable to warrant the payment of existing dividend rates.” 

Regarding public utilities the firm says: 


The better class of public utilities should be regarded as peace 
stocks. During the war their operating costs have mounted steadily 
owing to the high prices for labor and materials. Rates have not 
been increased sufficiently (in many cases there have been no in- 
creases at all) to meet this substantial advance in cost, the result 
being greatly reduced earnings. On the premise that material and 
labor prices will gradually recede after the war, the conclusion leads 
us to increased earnings. We would, however, discriminate in favor of 
those companies which have not allowed their properties to deteriorate 
during the trying period when new funds were difficult to obtain, and 
— used their earnings to keep the properties up to the maximum of 
efficiency. 


The review disagrees with the frequently expressed 
statement that oil stocks are essentially in the peace class. 
The war, it says, gave them prominence which they had 
not theretofore enjoyed. The only better class of com- 
panies will probably continue to make steady earnings 
under peace conditions. 

The motor shares are peace stocks only to the extent 
that the motor manufacturing company is able to shift 
from a war basis to a profitable peace basis in the shortest 
space of time. This review is a timely contribution in a 
period when discussion of the subject is so lively. 

* * * 


UNITED KINGDOM 5%s AND THEIR RISE. 

It would not be surprising if recent high levels 
for United Kingdom of Great Britain 5% per cent. notes 
due Feb. 1, 1919, means that they have reached their 
highest prices. They had been rising irregularly for 
months, but two weeks ago they went up with a rush to 
104, with many signs of an end to the movement. These 
notes mature in a little over three months and are con- 
vertible into a 20-year bond carrying the same rate of 
interest as they now bear. The advance, of course, has 
been coincident with the victories of the Allies and their 
final triumph and has now apparently fully discounted 
the victorious conclusion of the war. 

We believe it is a mistake many financial authorities 
are committing when they aver that within a few years 
the bonds of the Allies will be again selling on the same 
basis as English Consols a few years ago when their 
yield was around 3% per cent. There is no likelihood of 
any such thing happening, for the reason that England, 
France, Italy and the United States have a volume of 
their obligations outstanding unprecedented and stagger- 
ing in amount and it would take buying in tremendous 
volume to put such bonds at a premium and there is no 
such buying power among all the peoples of the Allies, 
not even the United States. Money rates are likely to 
remain high for some years and will only gradually work 
easier as the cost of government is reduced and the cost 
of living goes down and capital accumulations and sav- 
ings are greater than they are now. 








Bond Secured Notes 


Short term notes of prosperous and 
growing utility companies afford the 
investor safe and profitable invest- 
ment. 

Yield 8%. 


Maturities 10 to 28 months. 


Write for descriptive circulars 


H. M. Byllesby & Company 


Incorporated 
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Correspondence 
Invited 


We invite correspondence on stock market 
commitments and all investment subjects. 
Frequent analytical reports issued and 
mailed gratis. Special weekly cottom letter 
and grain review upon request. 


E.W.Wagner & Co. 


Established 1887, Chicago 
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Oaklahoma Prod. & Ref. 
Keystone Tire 
Glenrock Oil 
Cosden & Co. 
Burns Ice 
Submarine Boat 


Should they be bought or sold? You will be better 
able to decide after reading our special letter, which 
discusses their market possibilities. It will be sent} 
FREE on request. = 


E. BUNGE & CO. 


Investment Securities 


44 Broad Street New York City 


Phones: Broad 6951-6 
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as it clings to this ideal it can count upon the support of the 
investing public. 

















OUR ONE ABSORBING DOMESTIC PROBLEM. 
By Louis Guenther 

Already on the political horizan there looms the cloud 
over which controversy is certain to arise. It is the 
question of unscrambling Government supervision and 
dominion over private enterprises; a measure made neces- 
sary by the war in order to concentrate in one autocratic 
hand all possible machinery for the war’s successful 
prosecution and it was this thought that impelled the 
people, as a patriotic obligation, to reliquish many rights. 

* * * 

Now that the need for this emergency has passed it is 
not an unusual phenomenon to witness agitation thus 
early over this all absorbing domestic problem. In times 
of peace such authority is a breeder of paternalism—a 
spirit which cultivates organized socialism and is destruc- 
tive of progressive initiative. Men do not want their 
opportunities or activities fixed by Government mandate. 

* * a 


From two separate directions attacks have been aimed 
at this political tendency. One has been aroused by the 
announcement from Postmaster General Burleson of the 
seizure of the ocean cable lines, though an armistice has 
been signed and presumably the censorship has been 
lifted. President Mackay of the Postal Telegraph Co., and 
the Commercial Cable Co., protests against this step, 
declaring the necessity for it has passed. The other attack 
comes from the “Clover Leaf” railroad, which has brought 
suit in court questioning the constitutional authority of 
the Government to continue the operation of the railroads 
after the emergency had ceased to exist. The Govern- 
ment sought to force on the company certain equipment 
which it claims it doesn’t need. 

* * * 


Unscrambling Government supervision cannot be done 
hastily. It would prove dangerous. While the fighting is 
at an end there still is important work to accomplish. As 
far as it is within the Government’s power an orderly 
change should be made back to peace again. Still people 
will think of these important questions even prematurely, 
realizing their importance and appreciating that they can- 
not be solved off hand. 





Those who have tasted authority learn to love the power 
that goes with it. Unfortunately, it is also true that they 
do not always use it for the best interests of all, and therein 
lies grave danger tothe Republic. It was the knowledge 
that they possessed a powerful war machine which caused 
the Central Powers to commit one of the greatest blund- 
ers of civilization. Such power completely changed their 
mental processes and made them think they were super- 
men. This metamorphosis should warn us against an 
extension of paternalism. Power should rest with the 
people. It is always the safer for being in their hands. 


* * * 


Happily we have some signs that indicate how the mass 
_ of our people think. The results of the last Congressional 
election indicate the trend of thought. While heartily 
with the President on every question in connection with 
the war, they could not agree with his request that they 
resign their political independence on the theory that the 
election of any other than a Democratic Congress would 
be accepted in Europe as a repudiation of his policies, 
If this sign means anything it signifies the determination 
of Americans not to resign their independence of thought 
and freedom of action. 
* * x 


In all probability the political battle in 1920 will be waged 
over this question of paternalism. The Republican mem- 
bers of Congress have already aligned themselves on the 
side of an early unscrambling of the vast powers the war 
has conferred upon the Government. They believe the 
spirit of the nation is that there shall be a return as soon 
as possible to the pre-war basis; they want the railroads 
returned to private ownership just as soon as it may be 
done and are lining up their forces for such a contest. 

op a 


What the administration plans is not as yet clear. It 
will not be fully known until its spokesman, President 
Wilson, outlines more fully his post-bellum policy. Mean- 
while debate will wax warm over whether the Govern- 
ment should continue its price-fixing policy, retain various 
war boards in office, supervise the operation of the nation’s 
leading utilities and continue the building of ships. Senti 
ment in Washington seems to indicate no official inclina- 
tion to an early termination of this designated power. » 


* * * 


Beneath the flux which will be stirred up by this con- 
troversy there stands forth the sound reason that human 
energy must be given the freeest latitude to create a vast 
amount of new wealth in order to liquidate the enormous 
debts contracted by the war. It has cost the world in 
the neighborhood of two hundred billions of dollars and 
will require an annual fixed charge alone of ten billions 
of dollars every year to carry. 


*x* * * 


We may well ask ourselves, where are the Governments 
to get this capital unless out of new earnings of their own 
people? With this question answered there is no need 
to go far in determining the essential requirements whicli 
are beyond dispute, the necessity to spur to its maximum 
capacity the productive energy of every nation. Other- 
wise it will be impossible to beget that measure of pros 
perity that is necessary to remove the incubus of the war 

.* * * 

There is one way by which this may be accomplished, 
and that is by freedom from artificial restraint, such as 
Governmental paternalism is bound to develop. The 
function of Government is to rule and rule with reason— 
to see that capital does not oppress labor—and then to 
allow each to share equally in the fruit realized from their 
energies. 

x * * 

Then capital will be bold instead of timid, for it realizes 
that what it earns fairly it is entitled to—and labor will 
seek opportunities in place of betraying lassitude when it 
knows it is not under restraint. At least the intelligent 
representatives of both will not welcome the permanent 
establishment of a bureaycracy. 
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Hoard in Wall Mreet 


Dy the Saunterer 


“Pegging” the Fourth Liberty Loan Bonds at 98 and 
maintaining absolutely that price from day to day on 
the New York Stock Exchange, may look like stability 
and give an appearance of confidence on the surface, but 
there are few bankers in the financial district who pre- 
dict anything but a failure of the scheme and an injury 
ultimately to the market for Liberty Bonds. The scheme 
was devised by an advisory committee of bankers and 
the Treasury Department, with Washington readily fall- 
ing into the plan because it comported so well with the 
Washington idea of regulating anything and everything. 
As it now works, the people in charge of the market 
will not buy Fourth Liberty Bonds at 98, but anyone 
having bonds to sell at that price must wait until a bid- 
der from the outside comes along to take them. The 
result is that it takes days and days to sell the bonds, 
and there is now a long string of would-be sellers wait- 
ing to get the proceeds of the bonds they desire to liqui- 
date, and which they have in the hands of brokers to sell. 

*x* * * 

Of course this is not a free market, such as ‘he Stock 
Exchange desires always to maintain. Those who have 
studied similar efforts in the past to maintain a “pegged” 
market for securities say they have never known the 
scheme to succeed in the long run. In the present instance, 
they assert, it will finally develop that necessity will 
finally compel some holder of Liberty Bonds to offer them 
at a price below 98 and then the “pegged” market for 
the Fourth Liberty Bonds will go by the board and the 
committee in charge will have to lower its prices and 
abandon the bonds to a free market once more. 

* * * 

Wall Street is giving some increased attention to a 
long series of tables and statements with reference to 
the steel and iron market following wars, which a cer- 
tain economic and statistical organization has prepared 
touching the probable future of the steel trade and steel 
stocks. This review is a very frank admission that the 
indications point to a trying period ahead for the steel 
and iron trade. 

It points out that war stimulates the production of iron 
and steel to an enormous extent, and that the period of 
peace following develops the opposite extreme, with las- 
situde, depression and low prices in the trade. It picks 
out certain prominent steel shares like U. S. Steel, and 
declares that in their case the depression will result in 
unduly deflating prices, just as the boom in the steel 
trade unduly inflated prices of steel stocks in 1916 and 
1917, after which there was a severe decline. It is averred 
that U. S. Steel may not unlikely go down to as low as 
$80 a share, and that from that level there may be a fair 
recovery, the rebound depending on the confidence and 
buying power of that portion of the public which is al- 
ways looking for “bargains.” It is stated that the expe- 
rience in the markets following the surrender of Lee 
at the close of our Civil War was that for two years 
there was severe depression in the steel and iron trade 
and that it was not until well along in the year 1867 that 
signs of a recovery began. Undoubtedly we shall wit- 
ness many such predictions, with precedents to back up 
the arguments used and undoubtedly many people will 
be impressed by them. 


x * 


TOBACCO PRODUCTS CUTS A MELON. 


One item of optimistic and cheerful tenor that devel- 
oped last week was the announcement that Tobacco 
Products intended to distribute 10 per cent. in stock to 
shareholders. Some individuals had an inkling in ad- 
vance of what was to happen, as the stock had been 
strong for a number of days and when the announce- 
ment was made these speculators sold to take profits. 
The regular dividend is now being paid in scrip. 








POST-WAR 
VALUES : 


We have issued a 
Special Bulletin in 
which the more active 
and representative se- 
curities listed on the 
New York Stock Ex- 
change have been clas- 
sified into several 
groups indicating their 
respective relations to- 
wards present and fu- 
ture financial and eco- 
nomic conditions. Our 
reasons for these classi- 
fications are also set 


forth. 


Copies of this bulletin will 
be sent free upon request. 
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Members New York Stock Exchange 
42 Broadway, New York. 


























You Should Keep a Record 
of the Serial Numbers of 


Your Liberty Bonds 


If your Liberty Bonds should be lost or stolen a record 
of their serial numbers may prove invaluable to you 
as an aid to recovery. Coupon Liberty Bonds are 
negotiable—may be used by the finder just the same 
as money—and their loss should be reported imme- 
diately to the Federal Reserve Bank of your district. 
If you care to take the precaution of keeping a record 
we will send you a 


Liberty Bond Safety Record 


leather covered, vest-pocket size, containing entry- 
forms for recording numbers, denominations and other 
important identifying data regarding your Liberty 
Bonds. Gratis on request for 


Liberty Bond Record D-323 
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HE properties here advertised are being conducted by the 





Alien Property Custodian of the United States pending final 
sale and delivery to 100 per cent. American ownership. 
These Companies are and will be entitled to the same unreserved 
patronage as is enjoyed by any other loyal American Business. 
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BOTANY 
WORSTED 
MILLS 
PASSAIC, N. J. 


24,410 Shares of Stock of Bot- 
any Worsted Mills and or by 
Stoehr & Sons, Inc., 1,290 
Shares of Said Stock. 


Notice is hereby given that the 
undersigned, A. MITCHELL PAL- 
MER, Alien Property Custodian, 
and/or Stoehr & Sons, Inc., will 
offer for sale to the highest bid- 
der, at public sale or sales, on 
the premises at the front door 
of the main office building of 
Botany Worsted Mills, Dayton 
Avenue, Passaic, New Jersey, at 
12 o’clock noon, on Monday, the 
second day of December, 1918, 
the following: 


24,410 shares of stock, par value 
$100 each, of Botany Worsted 
Mills, a New Jersey corporation, 
out of the total of 36,000 shares 
of said stock, all of which are 
issued and outstanding. 


It is further ordered and di- 
rected that the said sale shall be 
made jointly with the sale by 
Stoehr & Sons, Inc.,,.a New York 
corporation, of 1,290 shares of 
stock, par value $100 each, of 
said Botany Worsted Mills, owned 
by said Stoehr & Sons, Inc., mak- 
ing a total of 25,700 shares of 
said stock of said corporation to 
be sold. 








NEW JERSEY 
Worsted 
Spinning 
Company 

GARFIELD, N. J. 


1,129 Shares of the Common 
Stock and 375 Shares of the 
Preferred Stock of New Jersey 
Worsted Spinning Company. 


Notice is hereby given that 
the undersigned, A. MITCHELL 
PALMER, Alien Property Cus- 
todian, will offer for sale to 
the highest bidder at public 
sale, on the premises, at the 
front door of the main office 
building of the New Jersey 
Worsted Spinning Company, 


on Passaic Avenue, Garfield, | 


New Jersey, at 4 o’clock P. M. 
on Tuesday, the 10th day of 
December, 1918, 1,129 shares of 
the common stock, par value 
of $1,000 each, and 375 shares 
of the preferred stock, par 
value $1,000 each, of the New 
Jersey Worsted Spinning 
Company, a corporation or- 
ganized and existing under 
and by virtue of the laws of 
the State of New Jersey. 








GARFIELD 
WORSTED 
MILLS 


GARFIELD, N. J. 


5,834 Shares of the Common 
Stock, 125 Shares of the Pre- 
ferred Stock, and 3,693.6 
Shares of the Second Preferred 
Stock of the Garfield Worsted 
Mills. 


Notice is hereby given that 
the undersigned, A. MITCHELL 
PALMER, Alien Property Cus- 
todian, will offer for sale to 
the highest bidder at public 
sale, on the premises, at the 
front door of the main office 
building of Garfield Worsted 
Mills, on Outwater Lane, Gar- 
field, N. J., at three o’clock 
P. M. on Thursday, the 19th 
day of December, 1918, 5,834 
shares of the Common Stock, 
125 shares of the Preferred 
Stock, and 3,693.6 shares of the 
second Preferred Stock of the 
Garfield Worsted Mills, all of 
par value one hundred ($100) 
dollars per share, of Garfield 
Worsted Mills, a corporation 
organized and existing under 
and by virtue of the laws of 
the Stat® of New Jersey. 










Full description of and information concerning the 
above properties, the terms and conditions of inspec- 
tion and sale may be obtained by application to 


JOSEPH F. GUFFEY, 


Director, Bureau of Sales, 
110 West 42nd Street, New York City 


When writing advertisers, tell them you are a subscriber to The Financial World. 


A. MITCHELL PALMER 


Alien Property Custodian 
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GERA 
MILLS 


PASSAIC, N. J. 


11,142 Shares of the Common 
Stock and 5,000 Shares of the 
Preferred Stock of Gera Mills. 


Notice is hereby given that 
the undersigned, A. MITCHELL 
PALMER, Alien Property Cus- 
todian, will offer for sale to 
the highest bidder at public 
sale, on the premises, at the 
front door of the main office 
building, of the Gera Mills, 
on Eighth Street, Passaic, New 
Jersey, at 12 o’clock noon, on 
Tuesday, the 10th day of De- 
cember, 1918, 11,142 shares of 
the common stock, par value 
of $100.00 each and_ 5,000 
shares of the preferred stock, 
par value $100.00 each, of the 
Gera Mills, a corporation or- 
ganized and existing under 
and by virtue of the laws of 
the State of New Jersey. 








PASSAIC 


Worsted 

Spinning 

Company 
PASSAIC, N. J. 


4,236 Shares of Stock of Pas- 
saic Worsted Spinning Com- 
pany. 


Notice is hereby given that 
the undersigned, A. MITCHELL 
PALMER, Alien Property Cus- 
todian, will offer for sale to 
the highest bidder at public 
sale, on the premises, at the 
front door of the main office 
building of the Passaic Wors- 
ted Spinning Company, on 
Eighth Street, Passaic, New 
Jersey, at 2 o’clock in the af- 
ternoon, on Tuesday, the 10th 
day of December, 1918, 4,236 
shares of stock of the par 
value of $100 each of the Pas- 
saic Worsted Spinning Com- 
pany, a corporation organized 
and existing under and by 
virtue of the laws of the State 
of New Jersey. 








INTER- 
NATIONAL 
TEXTILE, 


Inc., 
Bridgeport, Conn. 


2,298 Shares of the Capital 
Stock of International Textile, 
Inc., Manufacturers of Lace. 


Notice is hereby given that 
the undersigned, A. MITCHELL 
PALMER, Alien Property Cus- 
todian, will offer for sale to 
the highest bidder at public 
sale, on the premises, at the 
main office building of the 
International Textile, Inc., in 
Bridgeport, Conn., at 12 o’clock 
noon on the 18th day of De- 
cember, 1918, 2,298 shares of 
the capital stock, par value 
$100 each, of International 
Textile, Inc., a corporation or- 
ganized and existing under 
and by virtue of the laws of 
the State of Connecticut. 














Full description of and information concerning the 
above properties, the terms and conditions of inspec- 
tion and sale may be obtained by application to 


JOSEPH F. GUFFEY, 


e Director, Bureau of Sales, 


110 West 42nd Street, New York City 






When writing advertisers, tell them you are a subscriber to The Financial World. 
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Alien Property Custodian 
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MARKET LIQUIDATION PROCEEDING. 


The stock market appears to be going through the same 
process of orderly liquidation such as characterized the 
movement in the first week following the signing of the 
armistice which closed the fighting in Europe. In some 
directions the disappointment has been so keen at the 
failure of the expected boom to develop that the selling 
has been somewhat precipitated. The weakness was 
most pronounced in the metal section, the coppers taking 
another abrupt downward swing, apparently in fear that 
the artificial basis on which values had been reared during 
the war was no longer tenable. But railroad stocks and 
steels were also under some pressure and shipping shares 
and motors were also unsettled. Uncertainty and con- 
fusion are still apparent in speculative circles. Money 
conditions as to loans have not improved, the Money 
Committee and the banks remaining as adamant with re- 
spect to any efforts to increase accommodations. 

The political and war situations on both sides of the 
water appear to be as confused as the stock market. 
Congress has adjourned for ten days without reaching 
any conclusion as to che important question of taxation, 
the Administration is setting forth a socialistic program 
that is anything but reassuring and the cancellation of 
more than $1,000,000,000 in war orders points to the seri- 
ousness of the readjustment problems ahead. That they 
will be solved and America will lead in the work of heal- 
ing the world’s great hurts is undoubted, but meanwhile 
the speculative mind is confused and seemingly seeking 
safety, either in inaction or liquidation of holdings. The 
end of the present movement does not as yet appear to 
be in sight. 














ATCHISON. 


Atchison holds its market level as well as most of 
the rails that have been more active. Its position being 
considered doubly safe owing to the fact that the Gov- 
ernment rental will be equivalent to about double the 
common stock dividend, removes the stock from the 
speculative class. 


BALTIMORE & OHIO. 


Although an announcement about the settlement with 
the Government for the terms of operation of the road 
and the rental to be paid. is believed to be imminent, 
there has been some further selling of the common stock. 
Traffic is not now as active as it was a month ago, but is 
said to be picking up. 


SOUTHERN PACIFIC. 


For a week or more the mysterious interests which 
were behind the big market in Southern Pacific in October 
and the early part of November have t een conspicuously 
absent from the market and the stock is now at levels 
showing about 30 per cent. loss of the auvance of 25 points. 
Oil as a market factor to conjure with has lost its specula- 
tive influence on traders, but it may be suddenly utilized 
again should the market conditions change for the better 
and give some promise of success of another move upward 
in the stock. Apparently a great many people overstayed 
their market. 
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Liberty Bonds and Peace 


Few Liberty— Bond holders realize the enhance- 
ment possibilities of these securities on return of 
peace. Two years after the conflict, our 3% Span- 
ish War Bonds sold at 112%. Civil War Bonds 
advanced 39% points. Read about it in 

“Our Foreign Bond Holdings” 
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SOUTHERN RAILWAY. 

The preferred stock sold ex-dividend 2% per cent. on 
Nov. 18 and is not, therefore, really off much from its 
high level, but the common has experienced some reac- 
tion from the profit-taking and the inclination is not so 
strong to get in again until a better line can be obtained 
on industrial conditions. The stock will probably be one 
of the first to be taken up again among the low-priced 
rails, if the big interests decide on launching another 
bull move. 


WABASH. 

The Wabash situation is now no clearer than it was a 
week ago. The selling has been light and the rumor 
about a pool in the preferred still persists and prevents 
liquidation. There was no sign of pool activity last week, 
as the shares were dull for the most part. The pool 
interests may have thought it would be ammunition 
wasted to attempt to get up a better market when there 
was so much liquidation elsewhere. 
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ANACONDA COPPER. 

There has been considerable interest in the copper trade 
in the reported formation of a syndicate representing the 
Allies in Europe for the purchase of 200,000 tons of copper 
for use for rehabilitation purposes in the devastated dis- 
tricts. The copper has not yet been bought and it is a 
question whether the would be buyers will consider it 
wise to buy now or wait till the turn of the year and an 
abandonment of the price fixing policy of the Government. 
Anaconda has shown small signs of any special price move- 
ment, but late last wee'x the selling increased and the 
stock went to a new low on the movement. 


BALDWIN LOCOMOTIVE. 

There was a prompt denial from official quarters that the 
Government had cancelled a $55,000,000 equipment order 
given to the Baldwin Locomotive Co., in the war period. 
The report had been known for some days by some leading 
interests in New York and Philadelphia and considerabie 
selling had preceded the announcement of the report and 
its subsequent denial, so that the stock recovered easily 
on short covering. It will be difficult in the peace era 
for the professionals to get up pool operations in the stock 
with the same facility as before the war.” 


BETHLEHEM STEEL. 

The bears, who are responsible for, perhaps, half of the 
ten to 12 points loss suffered by the “B” shares in the 
downward swing in this stoc, have been covering their 
commitments on the short side, and this has helped to 
steady the stock. It is likely to follow the movements 
of U. S. Steel pretty closely. 


GOODRICH. 

The opinion expressed by the Goodyear Rubber Co. 
officials that the development in the motor truck and 
restoc’ing of exhausted stores of manufactured rubber 
will bring a substantial revival in the industry, is shared 
by the Goodrich Company officials. The Goodyear people 
are so confident they have announced they will make no 
wage reductions and will immediately re-employ all of 
the 6,500 people who have been in the Government serv- 
ice. The reaction in Goodrich has been stayed and any 
further reaction is not anticipated though activity in the 
stock is not looked for. The announcement of the Ford 
Company of a sale of 25,000 cars to the trade and prepar- 
ations to make 3,000 cars daily, is an encouraging sign of 
the times. 


GREAT NORTHERN ORE. 
An increase in the distribution on the Great Northern 
Ore Certificates, while anticipated by many well in- 
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formed people, was somewhat unexpected to Wall street. 
Had the market generally been in a better mood Ore 
would have experienced some buying, but the demand for 
the stock was not heavy. The dividends thus far paid 
this year total $4, and it is now said the corporation has 
much smaller expenses to meet in view of the fact that 
the lessees foot all the bills for exploration for ore, etc. 


INSPIRATION COPPER. 

The Inspiration Copper shareholder hasn’t been lately 
able to enthuse much over the name of his company. The 
stock has not acted in a way to inspire anything but doubt. 
A month ago the company was complaining about a 
shortage of labor and inability to operate except on a 
50 per cent. capacity, but now the war is over labor should 
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be released in large numbers from the western camps. 


pounds and the labor problem does not adequately explain 
the market situation. 
>, 
KENNECOTT COPPER. 

On account of its low cost of production Kennecott 
is not likely to be so sensitive to reports that copper for 
commercial purposes has been offered to the trade be- 
low the official price. The rise to around 40, however, 
brought out quite a little stock that had been bought 
several months ago when Kennecott was seven to eight 
points lower. 


MAXWELL MOTORS. 


A few weeks ago strong advices were sent out from 
Wall Street urging the purchase of the Maxwell Motor 
Co. shares, especially the first preferred,.and now that 
the directors have seen fit to cut off the scrip dividend, 
the shares are discredited. All three classes of stock 
suffered severe declines, and the recoveries were small. 


MERCANTILE MARINE. 


That the much discussed deal for the sale by the Inter- 
national Mercantile Marine Co., of its British ship hold- 
ings is far from completion, was made manifest last week 
when the formal announcement was made that the U. S. 
Government had put its ban of disapproval on it in view 
of the Government’s desire to be fully protected in the 
matter of tonnage necessary to bring back our Army 
speedily from the other side. The hopes of a vast num- 
ber of speculators were quickly dashed by the sudden and 
unexpected announcement and now for a time it will be 
difficult to interest speculators in the preferred stock. 
Some heavy losses were taken, judging by the persistent 
selling of the stock for ten days or more. 


RAY CONSOLIDATED. 


Ray Consolidated earnings fell to 56c. a share in the 
September quarter, as against $1.43 a share in the pre- 
vious three months, but the stock is inactive. The com- 
pany has a big surplus and no further dividend reduction 
seems in sight. 


REPUBLIC STEEL & IRON. 


Cancellation of war orders for steel are reported in 
considerable volume in the Pittsburgh district, but the 
information is only general as to the trade as a whole. 
This was to be expected. Steel men are somewhat uncer- 
tain as to what the trade is going to do with prices Still 
fixed. If building operations are resumed on an extensive 
scale, it will mean that business will be sustained and be 
able to pay the war prices or semi-war prices asked. There 
is a feeling in some quarters that capital will desire to 
see an open market in the steel trade before deciding to 
embark extensively in building operations. The decline 
in Republic stock appears to have been arrested and the 
bears have not been able to force out as much stock as 
they expected. 


UTAH COPPER. 

A Wall Street house which was bullish on the stock 
market position befofe the war, has gone over to the 
other side and is issuing daily letters expressing caution 
on the future of copper and metal prices. It says there 
has been some important gélling of copper shares recently. 
The fall in Utah has been more than in any other promin- 
ent copper stock in the last month and it is now selling 
yn a 12 per cent. basis. 


WESTINGHOUSE ELECTRIC. 


Gen. Guy E. Tripp, Chairman of the Board of the West- 
inghouse Electric Co., has returned to his office from war 
work and has brought with him an optimism with respect 
to peace business of the company which if sustained by the 
developements, should go far toward the maintenance of 
confidence in the company’s future. He thinks the big 


industries will be back on a peace basis in about six 


October’s production also exceeded September by 325,000 | 
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months, without much friction, and that there will be 
little shock to industry. What Mr. Tripp has to say is 
interpreted as an expression of confidence in continued 
activity by the company and no change in the dividend. 


WILLYS-OVERLAND. 

The Curtiss Aeroplane & Motor Co., which is controlled 
by Willys-Overland, has discharged 4,000 employes after 
receiving cancellations of airplane orders amounting to 
about $75,000,000 worth of business. This was anticipa- 
ted some weeks ago, and Willys-Overland has been turn- 
ing its attention once more to domestic orders for cars. 
The profits on the Curtiss venture are not yet known, but 
it is believed they will justify the investment. 


* * & 


AMERICAN CAR & FOUNDRY. 


One interest associated with the American Car & 
Foundry Co., states that the company’s readjustment 
from a war to a peace basis promises to be an easy one. 
The total unfilled orders on the books now amount to 
more than $100,000,000. Some cancellations are to be ex- 
pected but the business not subject to cancellation will 
maintain the plants at capacity for months. 
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BANK STOCKS ALL UP. 

There has been almost a transformation in the mar- 
ket for New York bank and trust company stocks, the 
shares of the big mortgage companies and title companies, 
all due to the change from a war to a peace basis for this 
class of securities. Some of them have risen as much as 
50 and 70 points in the last six weeks. There has been a 
steadily rising bid price for Guaranty Trust Co. shares, 
and bids of 370 to 375 have lately failed to bring out any 
offerings, whereas the bid price two months ago was 50 
points lower. The Bankers Trust Co. shares have lately 
been around 400 bid, with no offerings; National City 
Bank 430, and Central Union Trust, 390. 

The reports received in New York from Boston, Phila- 
delphia, Chicago, St. Louis and elsewhere are all of sim- 
ilar tenor, shares of the prominent banking institutions 
being all held at sharp advances over prices in the war 
era. This naturally reflects hopes and expectations of a 
broader business after the blockade is lifted and the 
world’s commerce is once again freed from the menace 
of war and its destructive influences. 

* * * 


CITIES SERVICE INCREASES DIVIDEND. 

The Directors of the Cities Service Co. have declared 
the regular monthly cash dividends on preferred and com- 
mon stocks, and increased the monthly dividend on the 
common stock, payable in common stock at par, from 
three-quarters of one per cent. monthly to one per cent. 
monthly. The dividends are payable February 1 next, to 
stock of record January 15. 

This action of the directors is said to be an evidence 
of their belief in the future earning power of the operating 
properties, both public utility and oil, under the readjust- 
ment of the industries of the country from a war to a 
peace basis. The common is again up to 300. 

For the nine months ended Sept. 30, 1918, net income 
available for reserves, dividends and surplus was $16,409,- 
332, of which $4,211,382 was paid out in dividends, leaving 
$12,197,940 to be carried to surplus and reserves in the 
nine months. These dividend payments do not include 
the dividends paid during this period on the common 
stock in common stock at par. 








* * * 


PENN SEABOARD STEEL REACTS. 

A rather heavy offering of Penn Seaboard Steel Co., 
stock on the New York Curb last week resulted in sales 
down around $35 and $36 a share. Later there was a re- 
covery to above $40 a share. Various rumors have been 
afloat with respect to the cause of the decline, one being 
that another offering of stock to shareholders would soon 
be announced. The low price at which the stock sold 
excited rumors of a dividend reduction but the best in- 
formation is that, while nothing official is obtainable, 
the next dividend in January will be at the increased rate 
of 6 per cent. per annum. 

* * * 


TWO UTILITY PREFERRED STOCKS. 

Two public utility preferred stocks have recently sold 
around their highest price of the year, namely, Cities 
Service preferred and American Light & Traction Co. 
preferred. Both are 6 per cent. issues. The Cities Service 
issue has had the best advance, selling 10 days ago, after 
the armistice was declared in effect, at 84, against 72 
October 1. American Light & Traction preferred is up 
from 92 to 98 in the same period. Cities Service Co. 
derives a large percentage of its profits from oil, and is 
therefore to be classed only as a semi-utility property, 
but it is earning the preferred stock dividend about five 
times, while American Light & Traction is distinctly and 
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wholly a public utility. It is earning the preferred stock 
dividend about four times, and it is on account of its 
long-seasoned investment record that it sells higher than 
Cities Service preferred. Investors have evidently picked 
out these two stocks as issues that are likely to prove 
stable in the peace era. 

; 


THE COPPER SITUATION. 

Price cutting of copper is rumored, but apparently, to 
the best knowledge of Wall Street, it has not gone be- 
yond offerings below the official price except. by small 
dealers. It appears that copper that had been contracted 
for war purposes, but later released by the Government, 
is not subject to control by the, official price-fixers at 
Washington, though it is claimed by the big producers 
that the official price cannot be departed from until of- 
ficial sanction is obtained. One small dealer is said to 
have offered the red metal at 24c. a pound and a report is 
current, but not confirmable, that a large amount of cop- 
per had been bought at 24c. a pound by a large locomo- 
tive manufacturing concern. One group of theorists as- 
sert that with the Government and Allies out of the 
market as buyers for war purposes, the domestic demand 
for a long time will be unable to absorb the surplus copper 
that is piling up and that copper is likely to descend to 
20c. a pound. The other group, composed mostly of those 
who have adopted the view of the big producers, is that 
the domestic and foreign demand for the metal will be 
even more urgent now than when the war was on, and 
that the official price will be exceeded. A big construc- 
tion program is not likely to get under way before the 
cost of raw and finished materials drops. 
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THE INVESTMENT BANKERS’ PART. 


The Problems He Will Meet in the Financial Readjust- 
ment After the War. 


By Jacques S. Cohen, of J. S. Bache & Co. 

Less than ten years ago European capital for invest- 
ment in American securities flowed into the United 
States with monotonous regularity. 

The bankers of England, France, Holland and Germany 
had a sufficient amount of capital invested in the securi- 
ties of their own and their neighbors’ enterprises, and 
naturally desired an outlet for their surplus, and a diversi- 
fication of their investment. 

So these funds were sent across the Atlantic Ocean for 
the purpose of purchasing the securities of American 
railroads, mines and industries. South American and 
South African securities were also bought in large quan- 
tities, but the bulk of the money went into what they 
termed “Americans.” The men of affairs who had visited 
the United States were much impressed with the natural 
resources, possibilities of railroad expansion and increased 
industrial activity. 

As this constant flow of money grew larger, and the 
amount of foreign capital invested in American securities 
reached highly respectable figures, this condition became 
worthy of more than passing attention. 

Our own bankers were not insensible to what had been 
going on—on the contrary the problem received a great 
deal of thought. Finally some of our astute and far- 
sighted investment bankers conceived the idea of issuing 
blocks of American securities through the European 
bankers direct to the English, French and Dutch in- 
vestors, with the ultimate view towards listing these se- 
curities on the London, Paris and Amsterdam stock ex- 
changes. 

“Why,” they argued, “should we wait for Mohammed 
to come to the mountain, when in this particular case it 
is just as easy, in fact easier, for the mountain to come 
direct to Mohammed?” 

After a while such stocks as Union Pacific, Northern 
Pacific, Erie, United States Steel, Utah Copper and Ameri- 
can Telephone & Telegraph were listed on the various 
foreign stock exchanges, and traded in quite actively. 

Thus an economic function was performed. We paid 
for part of the trade balance against us by selling the 
creditor countries our securities, instead of by shipment 
of gold. 

When the world war broke out in August, 1914, and 
England, France and Germany had been selling us back 
our American securities in wholesale carloads, it was 
even necessary for us to make at one time a huge ship- 
ment of gold in order to satisfy some of our obligations. 

It is a matter of financial history how the tide turned. 
How that gold was gradually returned to us. How ad- 
ditional gold was shipped us to satisfy the enormous 
trade balance which was then flowing in our favor. 

The purchases of the Allied Government, assumed such 
large proportions that further payment in gold or com- 
modities became inadvisable. Foreign exchange rates had 
been seriously unbalanced. Finally large credits were 
opened, particularly for the English, French and Italian 
Governments, and loans were floated in this country to 
be purchased by the American investor. 

Then the United States entered the war and assumed 
the role of banker, by financing many needs of the Allies. 
In other words, the American public was not only directly 
financing its own army and navy, but indirectly the 
armies and navies of the Allies as well. Up to the present 
time we have loaned our Allies aproximately eight bil- 
lion dollars, and it may probably amount to more when 
the final acounting is made. 

This money will have to be paid back to us in some 
form. It cannot be paid in gold when we consider that 
our gold holdings are 45 per cent. in excess of normal, 
while some of the Allied countries have not enough gold 
to insure a balanced financial condition. Therefore, pay- 
ment by gold is out of the question, and, besides, we 
would not want to be paid in this manner. 

Payment by shipment of commodities would be accept- 





toes. 


able, but if the trade balance remains in our favor for a 
number of years to come, as it is likely to be, then this 
method is not possible. The following figures showing 
balance of trade in our favor should prove illuminating: 


Year Year 

June 30 June 30 
Ee ee re $551,057,475 Ets ee 3,630,693,209 
BG batheddaides 652,875,915 SPR ree ss 2,135,599,375 
Mi tecteuksdned 470,653,491 | ey ere 2,982,226,238 
Deeetescarcccces 1,094,419,600 


Furthermore, when we consider that it will take those 
countries who have been at war more than four years, 
considerable time to adjust themselves internally to a 
peace basis, before they attempt their external or inter- 
national adjustments, we can safely go on the assumption 
that our imports from these countries will not be extra- 
ordinary. 

On the other hand the European demand for steel, cop- 
per, machinery, fertilizer, building materials, foodstuffs, 
and other essentials, will be very large, and of course 
must be paid for. 

Having demonstrated that payment to us of gold or 
merchandise is impracticable, the third method suggests 
itself. We should accept payment in foreign securities. 
Part of these foreign securities may be in the form of 
government obligations, but there is a limit to the amount 
of foreign government obligations this country will ab- 
sorb. Therefore, the greater amount should be repre- 
sented by securities of English and French and other 
allied railroad, mining and industrial companies. 

It is at this point that the American investment banker 
becomes an all important instrument in the economic 
machinery which will make these financial adjustments. 
Eventually these foreign industrial and railroad securi- 
ties will be listed on the New York Stock Exchange, and 
in all likelihood will be received with favor, prominence 
and activity. On this point it is interesting to refer to a 
successful experiment—Royal Dutch Shell, whose shares 
were brought out in this country at approximately $70 a 
share, and have recently sold far in excess of $100 a share. 

It is only since the war that we have stopped simply 
thinking nationally, and begun to think internationally. 
Our banks, recognizing the imperative needs for closer 
trade relations after the war, have established branches 
all over the world, particularly in South America. The 
agents and branch managers of these banks are paying 
particular attention to the study of the habits, peculiari- 
ties, and business procedure of these countries. They 
are pushing a progressive form of financial exchange— 
the trade acceptance—in order to strengthen the bonds 
for future business. 

We will soon have an enormous merchant marine of 
our own, which will perform the all important service 
of being our “delivery system” for the shipment of Ameri- 
can goods all over the world. 

We can look forward to the not far distant time when 
every investment banking house of prominence will have 
to have a branch in London and another in Paris, with 
possibly several smaller branches throughout the allied 
countries, for the purpose of carrying on just that char- 
acter of business above mentioned. 

The American public will have to be constantly advised 
as to the progress of the various foreign companies they 
are interested in. The constant changing in their finan- 
cial and economic conditions can only be judged on the 
ground. Many companies will need additional capital 
for expansion—some may need reorganization—there may 
be consolidations, dissolutions, stock dividends, receiver- 
ships, voting trusts, arbitrages, and a hundred and one 
things which will keep these foreign branches on their 


When we consider the absorption of seventeen billion 
dollars of Liberty Loan Bonds in the short space of 
eighteeri months with hardly a ripple to disturb the 
financial surface, there should be no serious doubt as to 
the ability of the American investment market to take 
and digest these foreign securities. Certainly, the result 
of this undertaking will conclusively determine whether 
or not the retention in the United States of the “world’s 
banking center” will be an accomplished fact. 
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MISSOURI’S NEW LAW LOAN PLAN. 
By C. M. Harger 
It is characteristic of the American legislator that he 


is never satisfied with established methods of doing 
things, plans that have stood the test of years of experi- 
ence, but must try new methods. The farm land bank was 
the outgrowth of ideas for a loan scheme that would give 
a chance to the man who was unable to get land. In ef- 
fect, it has simply for the most part enabled the bor- 
rower to refund his indebtedness at a lower rate of in- 
terest, largely in the newer sections of the country where 
interest rates were high. 

In the well-established sections where land values are 
stable the loans have been made by the old established 
agencies and borrowers have found them more attrac- 
tive with their lack of complications and red tape. The 
newest plan is being proposed in Missouri where the 
people-voted on an amendment to the constitution to es- 
tablish a state land loan agency. This has some curious 
features that deserve attention. It provides for a_ so- 
called “homestead” fund to be loaned to the people of the 
state for “the purchase of homes and to make improve- 
ments thereon.” Under the terms of the amendment the 
legislature is required, if it is adopted, to create a fund 
by taxation which shall be kept in the state treasury. The 
amendment provides that the fund shall be loaned at a 
rate of 3 per cent., plus one-twentieth of the principal each 
year, for twenty years. The idea is that the loans shall 
be made by a state controlled board and the provisions 
under which the business is to be transacted are to be 
provided by the legislature. It is in effect something sim- 
ilar to the Gardner amendment which was defeated two 
years ago. 

e & w 


A Sound Loan Field. 

The Gardner amendment was defeated because it was 
evident that the fund would be distributed through polit- 
ical managers and the loan business degenerate into a 
matter of favoritism or would be so manipulated as to be 
a constant source of expense and difficulty to the state. 
Missouri needs no especial favors in farm loans. It ranks 
second in the amount of funds loaned by the insurance 
companies of the country, they having now $73,528,000 
loaned at an average rate on December 16, 1916, of 5.31 
per cent. 
on its loans. On the loans made from January, 1917, to 
Sept. 30, 1917, the average rate was 4.95 per cent., the 
lowest rate of any state in the union during that period. 
The farm production of Missouri for the average of the 
five years 1913-1917, inclusive, was 247,085,000 bushels, 
ranking among the four highest states of the country. 
Missouri is recognized as one of the soundest loan fields 
of the country, and its conservation and its advanced 
methods of farming by the younger generation have made 
its financial position eminently sound. That it is entitled 
to low interest rate is unquestioned, and why there should 
be any need of a state land bank method when money can 
be obtained at the rate now given the borrowers is not 
clear. 


The new ideas of legislators always include some ex- 
tra expenses and a new lot of jobs for political appointees, 
and this has proved in the end the downfall of the experi- 
ments that have been made by the states. While estab- 
lished funds, such as a school fund, may well be loaned 
on mortgages instead of on bonds, as is usually the case, 
provided the business is conducted on a straightforward 
and nonpolitical basis, there is no good reason why the 
people should be taxed to provide a fund for the benefit 
of the farmer, any more than for any other class of busi- 


ness men. 


This is less than the farm loan bank is making * 


When writing advertisers, tell them you are @ subscriber to The Financial World. 





6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 


Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 


WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 
F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 





== Ghee - = awe een 
REFINANCING $800,000,000 FARM LOANS. 

Kigman Nott Robins, who has paid considerable atten- 
tion to the agricultural needs of the country and the im- 
portant. relations of the farmers in shaping its prosperity 
and destiny, stoutly affirms that the responsibility for re- 
financing $800,000,000 farm loans which mature this year, 
and of furnishing the additional money needed to produce 
more food, so sorely needed, rests on all of us, the private 
investor and the farm mortgage banking houses, alike. As 
the Federal Farm Loan Board is apparently taking care of 
less than one-eighth of the renewal business the balance 
of the money to renew the remainder must come from pri- 
vate sources. 

It should not be made difficult for the farmer to finance 
himself. His work is pre-eminently essential to the wel- 
fare of the nation—we cannot escape this situation. But 
then: why do not farm mortgage bankers advertise? By 
laying the necessities of the farmer before the large in- 
vestors in the East they will soon be enabled to place all 
the loans. The farm mortgage banker has just as good 
a field among the 25,000,000 new investors created by the 
Liberty Loan campaign as the investment banker who 
handles other lines of securities. 


* * * 
Dividends Declared November 15th-22d. 

Rate Stock of 

P. C. Period. Payable. Record 
cS rer 1% Q Nov. 21 Dec. 1 
BONO TE. ec 68.660 va 8eictnes 1% Q Nov. 21 Dec. 1 
American Express ......cccecee0. $1.50 Q Nov. 30 Jan. 2,19 
BIBOTOORR TEL Be Telsiec iccccssiccies 2 Q Dec. 20 Jan.- 15 
eR. Ol =e. eer re 2 Q Nov. 30 Dec. 10 
Canadian Pacific com............ 2% Q Nov. 30 Dec. 31 
Cerro de Pasco Copper........... $1 Q Nov. 22 Dec. 2 
Delaware & Hudson...........+++ 24% Q Nov. 27 Dec. 20: 
Federal Mining & Smelting pfd.. 1% Q Nov. 25 Dec. 15 
Harb-Walker Refractories com... VA Q Nov. 21 Dec. 2 
Hollinger Gold Mines............ Q Nov. 20 Dec. 2 
oS. . ke errr 1% Q Nov. 15 Dec. 2 
Moline Plow 2d pfd.......cscscee 1% Q Nov. 16 Dec. 1 
i eer rrr 50c Ss Nov. 30 Dec. 16 
Northern Ohio Electric pfd...... 1% Q Nov. 20 Dec. 2 
Pittsburgh Brewing com.......... 50¢ Q Nov. 30 Dec. 14 
Republic Iron & Steel pfd........ 1% Q Dec. 14 Jan. 2 
Republic Iron & Steel com........ 1% Q Jan. 15 Feb. 1 
San Joaquin Light & Power pfd.. $1.50 Q Nov. 30 Dec. 14 
SN WI acc cedscenaesn $5 s Nov. 30 Dec. 20: 
BOUTNOTE EOMINO cicisckccncacess 1% Q Nov. 30 Jan. 2, 19 
Standard Oil of Nebraska........ 10 s Nov. 20 Dec. 20 
Standard Oil of New Jersey....... 5 Q Nov. 20 Dec. 16: 
Standard Oil of Ohio............ $3 Q Nov. 29 Jan. 1, 19 
TM MOMS. 6658 2 6 d.5is 50s 50: 400441818 2% Q Dec. 2 Dec. 31 
Underwood Typewriting pfd...... 1% Q Dec. 14 Jan 1, 19 
Underwood Typewriting com...... 1% Q Dec. 14 Jan. 1, 19 
wo eB | errr 2% Q Dec. 2 Jan. 2, 19 
United Cigar Stores of Amer pfd.. 1% Q Nov. 29 Dec. 16 
Woolworth (F W) pfd........... 1% Q Dec. 10 Jan. 2,19: 


Extra Dividends. 
American Sumatra Tobacco com.. See “Stock ae me ™ 


Atlas Powder com ext............ 3 ss Nov. 3 Dec. 10 
Cerro de Pasco Copper ext........ 25c ca Nov. 22 Dec. 2 
National Transit ext............. 50c ake Nov. 30 Dec. 16 
SOA REARING OX6. oc ccccccccasses OO “a Nov. 30 Dec. 20 
Standard Oil of Ohio ext......... $1 By Nov. 29 Jan. 1, 19 
Underwood Typewriter com ext... 5 ve Dec. 14 Jan. 1, 719: 
Stock Dividends. 
Amer Sumatra Tobacco com ext.. 15 iu Dec. 3 Dec. T 
Previous Announcements Revised. 
Atlantic Refining ............... 5 Q Nov. 20 _ Dec. 15 
Standard Oil of Ohio............. $3 Q Nov. 29 Jan. 1,’19 
Standard Oil of Ohio ext......... $1 Nov Jan. 1, 19 





Back Up poner s Parnis 

Crop production demands on the farmer have doubled. 
More land under cultivation needs new cash behind it. Our 
Farm Mortgages and Real Estate Bonds offer a real oppor- 


tunity to serve your country today. Send for Pamphlet ‘“‘F’’ 
and current offerings. Amounts to suit. 


E. J. LANDER & CO., Grand Forks, N. D. 
Capital and Surplus $500,000 
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want to buy or sell. 
between readers. 
will apear in the following issue. 


New York City. 





Address all correspondence to Manager, Unlisted Securities Department, 


Unlisted Securities Department 


Readers of The Financial World can list in this department such Unlisted and Inactive Securities that they 
The service is without cost, and should save you money. 
If interested in others’ listings, write to our Advertisers. 
Right reserved to exclude securities which, 
The "Financial World, 29 Broadway, 





Listings are not interchangeable 
Listings reaching us by Thursday 
in our opinion, are unsound. 








Want to Buy Bonds 
Greeley-Poudre Ir Dist 6s, $10,000; No. 574. 
as oy & Birmingham p | 5s, 1945, $200 ; 

o. 670. 
Mobile my Birmingham Ist 4s, 1945; $200; 


No. 
Niagara Falls Pr 5s, 1932, $1,000; No. 1013. 


Russian 544s, 1926, 5,000 rubles ; No. 1006. 
United Lead "deb 5s, 1943, $10,000; No. 1002. 


Want to Sell Bonds 











“Cities Service deb 7, 10,000; No. 922. 
Clinton Co, $5,000; No. 372. 
Hartland Colliery 6s he 1926 $500 ; No, 862. 
Metropolitan Tel & Tel 5s, seo: No, 321. 
— & Birmingham p |! 5s, 1945, $200; 


670. 
Mobtie na Birmingham ist 4s, 1945; $200; 
wm. ie Transit 5s, 1946, $1,500; No. 
1 
New York State Rys 414s, 1962, $2,000; No. 
1012. 
Russian 514s, 1926, 30,000 rubles; No. 999. 


Russian 54s, 1926, 500 rubles; No. 1008. 
St Lawrence Pulp & Lumber 6s, $10,000 ; No. 
890. 





Want to Buy Stocks 





Am Druggist Syndicate, 100 shs; No. 321. 
Am Nat Fire Ins, 100 shs; No. 922. 

Am W W & Elec ist pfd, 20 shs; No. 1010. 
Burlington Ry & Pr, 1,000 shs; No. 173. 
Carolina Pr & Lt pfd, 10 shs; com, 20 shs; 

No. 809. 


Canadian Marconi, 100 shs; No. 321. 
Cities Service pfd, 20 shs; No. 1010. 
Colorado Power com, 100° shs; No, 979. 
Commonwealth Finance com, 50 shs; No. 321. 
Crocker-Wheeler pfd, 2 shs; No. 790. 
Indianapolis Tel pfd, 100 shs; No. 922. 
International Text Book, 100 shs; No. 321. 
Lehigh Power Sec com, 50 shs; No. 362. 
New Hampshire Fire Ins, 100 shs; No. 21. 
Niagara Falls Power new pfd and com, 500 
shs each; No. 989. 
= Ohio Elec Corp pfd, 100 shs; No. 


Ozark Power & Water com, 81 shs; No. 922. 
Paul Delaney, Brockton, 5 shs; No. 1011. 
Philadelphia Life Ins, 25 shs; No. 745. 
Southwestern Lt & Pr, 1,000 shs; No. 173. 
Virginia Ry & Pr, 1,000 shs; No. 173. 
ee Repeating Arms, 100 shs; No. 





Want to Sell Stocks 





Acme Tea Ist pfd, 50 shs; No. 1002. 
Amer Book, 35 shs; No. "1002. 

Am Gas & Elec pfd, 10 shs; No. 1014. 

Am Light & Heat of Del, 700 shs; ; No. 9381. 
Am Power & Light pfd, 10 shs; No. 1014. 
American Thread pfd, $00 shs; No. 890. 
—— Gas Appliance pfd, 40 shs; No. 


Brunswick-Balke-Col pfd, 25 shs; No. 724. 
Colonial Copper, 50 shs; No. 47. 

Colts Arms, 50 shs; No. 1002. 
Commonwealth Finance Corp pfd, 10 shs, No. 


Commonwealth Mortgage pfd, 13 shs; com, 
17% shs; No. 469. 
— Cart & Carriage pfd, 15 shs; No. 


— Coal, Iron & Ry com, 100 shs; No. 


East St Louis & Sub com, 50 shs; No. 851. 

Fremont Gas, El Lt & Pr, 10 shs; No. 995. 

Gold & Stock Tel com, 13 shs ; No. 724. 

Hall Bell Co, 600 shs; No. 1015. 

Hendee Mfg com, 100 shs; No. 21. 

Indianapolis Tel com, 100 shs; No. 922. 

Interstate Electric pid, 10 shs; No. 890. 

Iowa Ry & Lt pfd, 10 shs; No. 890. 

James J. Boland Co (Scranton), 10 shs; 
No. 745. 

Laurel Motors Corp, 50 shs; No. 574. 

Moline Plow com, 200 shs; No. 931. 

ss Valley Traction com, 100 shs; 

0. ‘ 

Nevada-Utah Copper, 20 shs; No. 1009. 

Niagara Falls Power pfd, 10 shs; No. 430. 

Niagara Falls Power new pfd and com, 500 
shs each; No. b 

Ozark Power & Water com, 19 shs; No. 922. 

Pac Gas & Elec of Ariz pfd, 75 oy ; No. 1002. 

Penn Seaboard Steel, 10 shs; 403. 

Pierce, Butler & P Mfg pfd, 5 Bon No. 609. 

Republic Casualty, 10 shs; No. 982. 

—— United Cities Realty, 10 shs; No. 


Shredded Wheat com, 100 shs; No. 989. 

Shredded Wheat pfd, 10 shs; No. 430. 

Spanish & General Wireless Trust, 10 shs; 
No. 321. 

St Louis Bridge Ist pfd, 12 shs; No. 724. 

Stanley Aniline Chemical, 30 shs; No. 1005. 

Sulzberger & Co pfd, 65 shs; No. 1016. 





Thomas Iron, 175 shs; No. 646. 


Commonwealth Finance pfd, 8 shs; 4 
shs; No. 469. - — Walton Toy pfd, 20 shs; No. 787. 
Commonwealth Finance pfd, 4 shs; com, 2 Warren Foundry & Machine, 40 shs; No. 
shs; No. 866. 646. 





Brokers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Public Utility Stocks. 











Name. Bid. Asked. Firm. Name. Bid. Asked. Firm. 
Albemarle, N C, fdg 6s..... 5.50 basis Sidney Spitzer & Co. Am Gas & Elec com......... 105 107 M. Lachenbruch & Co. 
Amsterdam, N , 4 5s, serial.. 4.50 basis A. B. Leach & Co. Am Gas & Elec com........ 105 107 H. F. McConnell & Co. 
Chester, Pa, sch dis 414s, '42 4.25 basis A. B. Leach & Co. Am Gas & Elec com......... 104 106 MacQuoid & Coady. 
Columbus, 0, w w 44s, sr. 4.60 basis A. B. Leach & Co. Am Light & Trac com....... 238 241 Claude Meeker. 
Florence, Ala, impt 6s, 1928. .. 101% Sidney Spitzer & Co. Am Light & Trac com.......239 241M. Lachenbruch & Co. 
Florence, Ala, w w & sch 6s,’38 . 95 Sidney Spitzer & Co. Am Light & Trac com...... 238 240 MacQuoid & Coady 
Gt Falls, Mont, w 5s, °22.. 4.90 basis A. B. Leach & Co. Am Light & Trac com....... 238 241 H. F. McConnell & Co 
Hancock Co, O, rd 5s, serial 4.70 basis A. B. Leach & Co. Cities Service com......... 295 298 Claude Meeker ’ 
Lancaster, Pa, s d 4s, 1945. 4.05 basis A. B. Leach & Co. Cities Service com.......... 298 = F. McConnell & Co 
Memphis riv term 5s, ‘serial. 4.85 basis A. B. Leach & Co. Newport News Lt & Water. 20 7 H. C. Spiller & Co. 
Renville, N D, seed 6s..... 5.25 basis Sidney Spitzer & Co. Pac Gas & Elec com........ 39% 40% Claude Meeker , 
Rocky River, 0, st i & s 5%4s 5.00 basis Sidney Spitzer & Co. Pac Gas & Elec pfd........ 84 86 Claude Meeker. 

St L City 4s, 1928-29-31..... 95 96 Mark C. Steinberg & Co. Pac Gas & Elec com....... 40 41 MacQuoid & Coady. 
State of Oregon hwy 4s. sr. 4.50 basis A. B. Leach & Co, Pac Gas & Elec pfd........ 84 86 MacQuoid & Coady. 
. Re av ° i - bintbdeeeee a ro Claude Meeker. 
: Pee y Bs 040 eneenee Claud 
Public Utility Bonds. Tenn Ry, Lt & Pr com...... % 4 Claude aoe: 
Tenn Ry, Lt & Pr pfd...... 18 20 Claude Meeker. 

eden Bid. Asked. Firm. United Lt & Rys com....... 40 42 MacQuoid & Coady. 
Am Gas & Elec 6s, 2014..... %% 88 F. McConnell & Co. United Lt & Rys pfd....... 74 76 MacQuoid & Coady. 
Cent Ind Gas 5s, 1981 Seeees oe 89 B. Leach & Co. Western Power com........ 14 16 H. F. McConnell & Co. 
Cities Fuel & Pr 7s, 1919... 97% 99% H. F. McConnell & Co. Western Power pfd......... 59 62 4H. F. McConnell & Co. 


Cities Service deb eater "115% 
Cleveland Rys Ist 5s, 1931.. 94 

Denver Gas & Elec 5s, 1949.. 87 89 
Depew & L Erie Water 5s.. 65 70 
Detroit Edison conv 7s, 1928.108 111 


a 
SP RSSP> etme mmm 


. F. McConnell & Co. 

Lachenbruch & Co. 
. F. McConnell & Co. 
. C. Spiller & Co. 





Industrial and Miscellaneous Stocks. 








. Lachenbruch & Co. Name. Bid. Asked. Firm 
Empire Gas & Fuel 6s, 1926. 96% 98% . F. McConnell & Co. Aetna Explosives pfd...... .. 55 Morgan & Kane 
Ga Lt, Pr & Rys 5s, 1941... .. 76 B. Leach & Co. Am Caramel com..... $60 aon % se H. C. Spiller & Co 
Laclede Gas Ist 5s, 1934.... 98%, 99% ark C. Steinberg & Co. > ererrere eee 50 aaa Morgan & Kane. 
Laclede Gas r & ex 5s, 1934 90 93 ark C. Steinberg & Co. . 2. ae rer 115 125 Mark C. Steinberg & Co. 
Lehigh Pr Sec 6s, 1927..... 78 79% . F. McConnell & Co. Atlantic Coast Fish com.... .. 20 H. D. Robbins & Co. 
Lincoln Gas & El Lt 5s, 1941 .. B. Leach & Co. SR PE boc kcéscceces 85 105 M. Lachenbruch & Co. 
Milw El Ry & Lt 5s, 1951.. 80 85 M. Lachenbruch & Co. Bessemer Cl, I & Land...... 35 ae H. C. Spiller & Co 
St Louis Transit 5s, 1924.... 44 46 Mark C. Steinberg & Co. Borden’s Cond Milk com.... 98 100 McClure, Jones & Reed 
Topeka Ry & Lt ref 5s, 1983. .. 86 H. D. Robbins & Co. Borden’s Cond Milk pfd..... 97 100 McClure, Jones & Reed. 
Union El Lt & Pr 4s, 1932. 88 91 Mark C. Steinberg & Co. Bronx National Bank....... 150 nn H. D. Robbins &Co. 
United Lt & Rys 5s, 1932.... 82 84 H. F. McConnell & Co. By-Products Coke .......... 118 122 McClure, Jones & Reed. 
United Rys of St L 4s, 1934. 49 50 Mark C. Steinberg & Co. Chi R R Equipment........ 101 104 Mark C. "Steinberg & Co. 
Utah See-Ga;. 1988. ..0cceoce 88%, 90 H. F. McConnell & Co. Consolidated Coal .......... 79% 88 Mark C. Steinberg & Co. 
West Penn Pr ‘‘A” 5s, 1946.. .. 87 A. B. Leach & Co. David Lupton Sons pfd...... .. 100 H, D. Robbins & Co. 

Everett-Heaney ............ 16 18 Morgan & Kane. 


Railroad and Industrial Bonds. 


a a re oy 36 


M. La 
Gaffney Mfg Co com........ chenbruch & Co. 


H. C. Spiller & Co. 





Goodyear Tire & Rub 2d pfd. 103 105 M. Lachenbruch & Co. 






Name. Bid. Asked. Firm. Kanotex Refining ........... 8} 
Advance Rumely 6s, 1925... -= pa M. Lachenbruch & Co. Lehigh Val Coal Sales...... 90 on” it Dhceete * 06. 
Aetna Explosives 6s, 1946.. Morgan & Kane. National Candy com........ 50 51% Mark C, Steinberg & Co 
Armour & Co 6s, 1920...... 101% 102% M. Lachenbruch & Co. National Candy 2d pfd...... 89%, 92 Mark C. Steinberg & Co. 
Atl & Danv 2d 4s, 1948..... .. A. B. Leach & Co. Old Dominion Land......... 40 oa H. C. Spiller & cc ‘ 
Baldwin Locomotive 5s, 1940 99 100 M. Lachenbruch & Co. Penn Seaboard Steel........ 37 43 M. La he oon 4 
Buffalo & Susquehanna 4s.. 75 78 M. Lachenbruch & Co. Penn Textile pfd........... 7 + Bog ~ oy Fe 
General Baking 6s, 1936..... 79%... Mark C., Steinberg & Co. St L, Rky Mt & Pac com.... 39 41 Mark Oo gen > Co. 
International Salt 5s, 1951.. 68 72 M. Lachenbruch & Co. Semet Solvay ......cccccces 170) =6180)=3)S McClur, Jone “e hy 
Lake E & West 2d 5s, 1941. .. 82 A. B. Leach & Co. Todd Shipyards ............ = 108 M. Satieibeudh i 
Otis Elevator deb 5s, 1920... .. 98 A. B. Leach & Co. U § Finishing com.......... 65 Morgan & K: “ y 
Richmond-Washington 4s, ’43 81 85 M. Lachenbruch & Co. U 8S Finishing pfd........ 1300 Mergan & Toes 
Sinclair Guif 6s, 1927...... 88% M. Lachenbruch & Co. U 8 Worsted 24 pfd......... ‘H.C. Spiller & C 
West Va & Pitts 4s, 1990. . . 78 80 M. Lachenbruch & Co. Westchester Fire Ins....... 33 35 McClure, Jones & R d 
W Whitmer & Sons ct 5s, ’20 .. 100 A. B. Leach & Co. Western Cartridge ......... 250 300 Mark C.. Steinberg é “Co 
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Buying and Selling Mart 


Classified Offerings 








REAL ESTATE FOR SALE, 


Attention, Capitalists! 


An Unusual Investment 
814% Net 814% Net 
Los Angeles Income Property 
Come to God’s Country and live 


20 years longer 


I offer one of the finest Hotel’ Apartment Houses 
west of New York. New A-1 cement, steel and tile 
construction—absolutely fireproof. Lot 100x173. Over- 
looking the city’s most beautiful park and lake. The 
only house of its kind and class on the Pacific Coast. 
Always full of wealthy, refined people. Hotel service 
night and day to occupants. Best tourist and transient 
city on the Pacific Coast. The playground of the world. 
There is no better proposition extant for a capitalist 
as an investment, or an estate, or private party to op- 
erate. This house is always full and enjoys a waiting 
list. Is now paying 814% on a valuation of $600,000 
these war times. 

For Hotel Booklet, Auditor’s Report and full par- 
ticulars, wire or : 


W. T. BROWNRIDGE 


INVESTMENTS 
Suite 401-2 Van Nuys Building 
Los Angeles, Cal. 
Bank References 














FRUIT, FARM AND TIMBER LAND. 


FOR SALE 

50,000 acres timber, Pelk County, Florida. 
Estimated cut, 200 million feet lumber; 200 
crops turpentine. Land in fee simple, $11.50 
per aere. $175,000 will handle; balance two 
to six years. ; 

47,000 acres, practically solid body, Middle 
Florida; cattle ranch, 10,000 acres prairie. 
Price, $3.50 per acre. JNO. A. MARTIN, 
Aberdeen, So. Dak. 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 
THE FINANCIAL WORLD 
29 Broadway New York 











Readers, Attention! 


We have been prompted to organize this 
BUYING AND SELLING MART for 
Classified Offerings because THE FINAN- 
CIAL WORLD is indisputably a medium 
of wealthy people. It has an audience 
among thousands of manufacturers, mer- 
chants and wealthy investors and we 
emphatically urge you to advertise your 
property, real and personal ( ties 
excepted), therein. This exclusive clien- 
tele of THE FINANCIAL WORLD makes 
the cost of advertising in this Department 
most reasonable at 25c. per line, or $3.50 
per inch. Minimum space, four lines. 
Mail all orders to reach us by Friday for 
Monday’s issue, addressing 


THE FINANCIAL WORLD 
29 Broadway New York City 











FOR SALE—OR EXCHANGE—FOR TRADE. 


—4,000 acres of marsh and cutover hard- 
wood land, two miles from New Orleans 
{fastest growing port in the country, $100,- 
000,000 being spent on industrial improve- 
ments]; accessible by fine roads and navi- 
gable canal; for improved income property. 
MEYER EIS » 722 Common St., New 
Orleans, La. 





LOUISIANA 


FOR SALE.—I am instructed by a bank 
in this city to offer for sale one of the splen- 
did producing, well-located money-making 
farms of this state. Property located on the 
main line of the L. R. & N. RR., near Baton 
Rouge, La., and just off the Jefferson Model 
Highway; contains 710 acres, of which 568 
are under cultivation; complete dwellings 
barns, etc. This property can be purchase 
on very liberal terms. There is a reason 
for the salee MEYER EISEMAN, 722 Com- 
mon St., New Orleans, La. 








COTTON MARKET REVIEW. 


Toole, Henry & Co., 120 Broadway, 
New York City, members New York 
Stock Exchange, have issued a special 
analytical review of the cotton situa- 
tion in relation to the World’s after 
the war needs. 


FRUIT, FARM AND TIMBER LAND. 


THIRTY-THREE THOUSAND ACR A 
$7.00 AN ACRE ON LIBERAL TERMS 
This is an improved cattle ranch in, South- 

ern Florida, close to railroad, and possess- 

ing water frontage. It is a wonderful in- 
vestment. 

Ten thousand acres near Miami, Florida, 
at $15.00 an acre. This is worth $50.00 an 
acre to-day. 

I have some round timber lands at prices 
varying from $6.50 to $10.00 an acre. rite 
for full particulars. WILLIAM I. 

LIPS, 151 12th St., Miami, Fla.—Reference: 

Bank of Bay Biscayne, Miami Chamber of 

Commerce. 


FARM AND TIMBER LAND 
FOR SALE.—2,000,000 standing trees; 
choice variety hardwood, lar; and tall, 
mostly walnut, cedar, oak and iron wood 
including 120,000 acres, in fee-simple, finest 
grazing and sugar-cane land, located in best 
province of Argentine Republic. Transpor- 
tation: Rail and water accessible. Would 
pay a profit, if developed, over $10,000,000 
above our price for the roperty: Address 

TYSON REALTY CO., Raleigh, N. C. 


COAL LANDS AND MINES. 


FOR SALE 


Two thousand acres of valuable pyrites, 
copper, gold mines. Land one mile from 
Dillwyn, C. & O. Railroad. Price, $90,000. 

Two hundred Virginian farms for sale. 
Our mineral and agricultural locality lies 
undeveloped. Easy terms. Call and see me 
or write for catalogue or any information 
about this part of Virginia. EMMET G. 
GREGORY, Dillwyn, Va. 


FOR SALE.—Coal mine in Eastern Ken- 
tucky; vein runs from 48 to 56 inches; by- 
product coal. Mines now producing five cars 
per day or 250 tons. Mines are on 

g. 

















a profitable basis. Good reasons for sel 
Can furnish full report on request. Address 
BOX 110, The Financial World, New York. 





TEXAS 
FOR SALE.—6,400 acres Southwest Texas 
coastal oil and garden section; railroad and 
townsite on land; peoduaes ott and gas 
wells near; sacrifice for $80,000; might sell 
part. J. F. HYATT, owner, 5900 Michigan 





Ave., Chicago, Ill. 





U. S. STEEL AND PEACE. 

The large interests behind U. S. Steel made valiant 
efforts last week to maintain their favorite from showing 
weakness and several rallies resulted in the course of 
the week. The bulls were helped in their work by a 
large short interest which covered with some freedom. 
The news developments with respect to the steel industry 
itself were more or less confusing, with some large can- 
cellations of war orders being reported, while the domes- 
tic market for steel was in an uncertain position, large 
consumers being unwilling to commit themselves to ex- 
tensive purchases at the war prices. At the close of the 
week the stock was showing that it was able to resist 
attacks, but the generally unsettled tone of the metal 
stocks was a handicap to Steel. The latter, being a 
barometer of the stock market which is carefully watched 
by traders, the subsequent movements in Steel will be 
noted with the keenest interest. At present opinion 
seems to be about evenly divided with respect to the fu- 
ture of the steel shares generally, but opinion is veering 
round to the view that profits will be considerably cur- 
tailed. 

* * * 
TEXAS & PACIFIC AND OIL. 

The magic word “oil” is being used in connection with 
a market movement in the stock of the Texas & Pacific 
Railroad’ Company, which was about as retiring as a 
coy maiden until it was resurrected by a stock market 
clique. The company’s line runs through the famous 
Ranger field of Texas, and directors have suggested that 
a small amount of land it owns may overlie a rich deposit 
of oil, and that will be prospected, and some land which 
it is believed contains rich deposits of coal will also be 
prospected. The company has a hundred-foot strip right 
of way clear through the oil field. Too much should not 


When writing advertisers, tell them you are a subscriber to The Financial World. 


be taken for granted, and some of the stories sent out 

by the pool may well be discounted considerably before 

absorption as solid fact. Oil, however, is a magic word. 
* * * 


NATIONAL CONDUIT. 

The National Conduit Co., which has been engaged for 
several months in the production of munitions for the 
Government, reported a quarterly deficit of $483,380, fol- 
lowing a deficit of $102,000 in the June quarter. The man- 
agement has officially admitted that it lost out on its 
cartridge contract, an unfinished portion of which has 
been canceled, and the equipment used has been sold. And 
yet there were people in Wall Street last week who were 
advising the purchase of the National Conduit stock—but 
that was before the deficit report came out. 


* * * 


BRICKBAT FROM A BABSON CHAMPION. 
Editor The Financial World: 

Dear Sir—This is just a quiet tip from a man who is not “‘ag’in” 
everything save the little game that he personally happens to be 
playing. 

Your ‘Fairyland of Finance” is fine so long as you confiine your 
criticism to such men as George Graham Rice et al; but when 
criticism to such men as George Graham Rice et als; but when 
you overlook the fact that “those who can, DO; and those who 
cant, criticise,” and attempt to belittle the work of such men as 
Roger Babson, you depart from the ranks of those who. con- 
structively criticise and develop into a sort of Financial Bolsheviki. 
Certainly this does not help you any, and, speaking from the stand- 
point of the subscriber, it does not help your readers any. 

I have been a “Babson” man for ten years and I personally know 


‘that every criticism made of this organization by you is superficial 


and misleading. 

So I will make my criticism constructive by suggesting that you 
release your writer who is so inclined to indulge in these pessimistic 
vaporings to Pearson’s Magazine. He would fit in fine there. 

SHERLEY RUFFNER. 
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STRANAHAN & CO. 


INVESTMENT SECURITIES 
307 Turks Head Bldg., Providence 


Worcester Augusta Boston 





Send for our list of high-grade offerings. 








DIVIDENDS. 





AMERICAN POWER & LIGHT CO. 

71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 24 
The regular quarterly dividend of one per 
cent. (1%) on the Common Stock of the 
American Power & Light Company has 
been declared, payable December 2, 1918, 
to Common stockholders of reccrd at the 

close of business November 22, 1918. 
M. H. ARNING, Treasurer. 





BORDEN’S CONDENSED MILK CO. 
PREFERRED STOCK DIVIDEND NO. 68 


The regular quarterly dividend of 14% 
has been declared on the Preferred Stock 
of this Company, payable December 14, 1918, 
to stockholders of record November 30, 1918. 
Books do not close. Checks to be mailed. 


F. D. SHOVE, Treasurer. 





MERGENTHALER LINOTYPE CO. 
New York, November 19, 1918. 
DIVIDEND NO. 92 
A regular quarterly dividend of 2% wd 
cent. on the capital stock of Mergenthaler 
Linotype Company will be paid on Decem- 
ber 31, 1918, to the stockholders of record 
as they appear at the close of business on 
December 4, 1918. The transfer books will 
not be closed. 
JOS. T. MACKEY, Treasurer. 


NATIONAL LEAD COMPANY 
111 Broadway, New York 


A dividend of one and one-quarter per 
cent. has this day been declared on the 
Common Stock of this Company, payable 
December 31, 1918, to stockholders of record 
at close of business December 13, 1918. 

FRED R. FORTMEYER, Treasurer. 


THE NEW YORK AIR BRAKE COMPANY 
Sixty-fourth Quarterly Dividend 

The Board of Directcrs has this day_de- 
clared a dividend of FIVE DOLLARS PER 
SHARE for the quarter, payable December 
20th, 1918, out of the surplus at the end of 
the year 1917, to stockholders of record at 
the close of business December 2nd, 1918. 

The transfer books will not close. 

Checks for dividend will be mailed to 
stockholders at the addresses last furnished 
to the Transfer Office. 

C. A. STARBUCK. President. 

New York, November 20th, 1918. 


REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 61 


At the meeting of the Board of Directors 
of the Republic Iron & Steel Company, held 
November 19th, 1918, the regular quarterly 
dividend of 1%% on the Preferred Stock 
was declared, payable January 2nd, 1919, 
to stockholders of record December 14th, 
1918. Bocks remain open. 

COMMON DIVIDEND NO. 9 

At the meeting of the Board of Directors 
of the Republic Iron & Steel Company, held 
November 19th, 1918, a dividend of 144% on 
the Common Stock was declared, payable 
February 1st, 1919, to stockholders Fe record 
January 15th, 1919. Books remain open. 


RICHARD JONES, JR., Secretary. 


SOUTHWESTERN POWER & LIGHT CO. 
PREFERRED STOCK DIVIDEND 
The regular quarterly dividend of one 
and three-quarters per cent. (1%%) on the 
Preferred Stock of Southwestern Power & 
Light Company has been declared, payable 
December 2, 1918, to stockholders > record 
at the close of business November 22, 1918. 
M. H. ARNING, Treasurer. 

















UNION BAG & PAPER CORPORATION 
DIVIDEND NO. 9 
New York, N. Y., November 20, 1918. 
A quarterly dividend of one and one-half 
per cent. has this day been declared upon 
the stcck of this Corporation fr°m the sur- 
lus earnings of the iy 1918, payable 
ecember 16th, 1918, to the holders of record 
of the stock of this Corporation at the close 
of business on December 6th, 1918. 


CHARLES B. SANDERS, Secretary. 





SMITH MOTOR TRUCK CO. SOLD. 

The realty and inventory of the 
Smith Motor Truck Co. brought $250,- 
000 at the receivers’ sale, and the in- 
ventory totaling $900,000 and good will 
were purchased by the Dearborn Truck 
Co. for $246,500. This company had 
$1,400,000 8 per cent. cumulative pre- 
ferred and $10,000,000 common stock 
outstanding, of which a high price of 
9 was made by the common in 1917, and 
the preferred was distributed to the 
public around $50 a share. The com- 
mon sells around 15c. per share and 
preferred around $5. 





NOTES OF THE CURB MARKET. 

The new 6 per cent, debenture stock 
of the General Motors Co., to be issued 
in exchange for United Motors shares, 
was traded in in lively fashion at a 
range of 4 points between 7y and 83. 
Three shares of this stock and one 
Share of General Motors common are 
to be exchanged for each ten shures of 
the United Motors, according to the 
plan. 

The tone of Standard Oil issues while 
quiet, was for the most part firm. 
There is some talk of a melon, to be 
issued at no stated time, by the Atlan- 
tic Refining Co., to represent the more 
than $50,000,000 surplus now at the 
company’s command. There is only 
$5,000,000 stock outstanding and the 
company has total assets of probably 
in excess of $65,000,000. The stock is 
quoted around $1,000 a share, so the 
surplus is pretty well represented in 
the price, but reports have been per- 
sistent that the new stock may ‘be is- 
sued on a basis of 10 shares of new tor 
one share of old. 

_The announcement by Wright-Mar- 
tin Aircraft Co., that it had no present 
intention of reducing its working 
forces helped in the recovery in this 
stock to around 5. There will probably 
be some cancellation of Government 
orders soon. 

British-American Tobacco, Keystone 
Tire and International Petroleum were 
strong and active in a generaliy re- 
actionary market. They are all re- 
garded as likely to show up well as 
peace stocks. A substantial dividend 
on International Petroleum is said to 
be among the possibilities of the near 
future. 

Another pool movement in Oklahoma 
Producing & Refining sent it above 10. 
Reports emanating from the profes- 
sional pool operators in the stock were 
that the dividend was to be increased 
in all probability. 


NOTES OF FINANCE AND TRADE. 
President McKnight, of the Carbon 
Steel Co., of Pittsburgh, states that the 
company has received no Government 
cancellations and that Pittsburgh in- 
dustries will not be immediately af- 
fected by the armistice. There have 
been large cancellations in other steel 
plants, but one plant has been able to 
turn immediately to commercial pro- 
duction at 100 per cent. capacity. 

Jones Brothers Tea Co., Inc., reports 
sales for October of $1,139,619, com- 
pared with $1,147,163 for the same 
month in 1917, a decrease of $7,544. The 
decrease in sales was caused by the in- 
fluenza epidemic. Sales of $11,290,013 
are reported for ten months ending 
Oct. 31, which compare with $9,732,646 
for the corresponding period of 1917. 

Secretary McAdoo has increased ex- 
press rates all the way from 10c. to 17c. 
per hundred pounds of merchandise. 
The increase is for the purpose of tak- 
ing care of a general wage advance to 
employes. 

A Presidential decree issue by China 
provides for the public burning of $14,- 
600,000 worth of opium which has been 
bought from foreign merchants. 

Internal Revenue Commissioner Ro- 
per has issue a warning against any 
public expectation of any material de- 
crease in taxation in the immediate 
future. Taxes will be reduced only 
gradually from year to year, he says. 

All restrictions on the export of cot- 
ton have been removed except to Ger- 
many and the northern neutrals. 

The annual convention of the Invest- 
ment Bankers’ Association of America, 
which was to have been held in St. 
Louis on Nov. 18, 19 and 20, but post- 
poned on account of the influenza epi- 
demic, will be held Dec. 9, 10 and 11 at 
the Hotel Statler. Plans are being made 
for a large attendance, and many new 
and important questions will be dis- 
cussed on account of the termination 
of the war. 


STRONG INVESTMENT SITUATION. 


Knauth, Nachod & Kuhne, New York 
bankers, in their Nov. 15 review of gen- 
eral financial conditions, call attention 
to the very strong investment situa- 
tion as follows: 

“After more than four years of ter- 
rific warfare, involving the greatest 
waste that the world-has ever seen, 
the leading nations concerned in the 
conflict have begun the work of recon- 
struction. The frightful slaughter and 
waste are at an end, and the world its 
once again on the upgrade. 

“The securities markets displayed 
great moderation in the midst of mo- 
mentous happenings, as shown by the 
calmness with which the stock ex- 
changes of New York and London 
greeted the announcement that the ar- 
mistice had been signed. When the ter- 
rific liquidation of July and August, 
1914, is recalled and the very serious 
financial losses incident to the unset- 
tlement which resulted from the be- 


ginning of the war are taken into ac- 
count, the wonder is that the specula- 
tion for the rise has been held in check, 
This shows that the expedients and 
market safeguards devised by banking 
authorities and government officials to 
meet the extraordinary problems of the 
war period have provided the markets 
with protective machinery which they 
never enjoyed before this great world 
struggle began. This system in some 
modified form wiil probably survive, 
for it has proved of great value in an 
emergency and may be of real service 
in promoting the readjustment of trade 
and finance which must attend the re- 
storation of normal conditions. The 
Federal Government may be depended 
upon to take whatever action is nec- 
essary to safeguard the country’s busi- 
ness during the interval when these 
changes are taking place, 

“There are extremely’ interesting 
markets ahead. Absorption of high- 
grade bonds and other seasoned securi- 
ties is already under way. The bond 
market has shown material strength in 
response to the broadest buying of 
really high-grade bonds that has been 
seen at any time in two years. Ameri- 
can investors are re-employing their 
uninvested funds in the belief that with 
world peace now virtually assured, safe 
investment issue of this class are high- 
ly attractive. There is good reason to 
believe that the prevailing strong ten- 
dency will continue.” 


THE STOCK MARKET. 

“The Bache Review,” in its issue of 
Saturday, Nov. 23, says: 

“While the stock market has been 
comparatively neglected, bonds have 
been very active and some of the sup- 
pressed speculation has evidenced it- 
self in these securities, with conse- 
quence of advance, considerable activ- 
ity, and at the moment, temporary de- 
clines in bond prices, 

“If it should ewer happen that specu- 
lation were eliminated entirely from the 
security market and only investment 
purchases and sales allowed, we might 
have some such an irregular price 
movement as now prevails. It would 
be wholly inconclusive as to values 
which the present market, in fact, 
largely is. 

“And it is not to be anticipated, with 
uncertainties and abnormal conditions 
such as now exist, that much change 
can be expected. Securities must be se- 
lected and bought on an investment 
basis, and there is good basis for such 
purchases made for the purpose of hold- 
ing through uncertain periods, when, 
with other securities not so desirable, 
they may decline. But eventually safety 
of principal and maintained dividends 
or interest payments will assert them- 
selves, nowever far along rehabilitation 
in conditions comes about.” 


PRINCIPLES OF ACCOUNTING. 

For the student of economics who de- 
sires a broad training in accounting 
principles one of the best books on the 
subject is “Principles of Accounting,” 
in the preparation of which Prof. W. A. 
Paton, of the University of Michigan, 
and Prof. R. A. Stevenson, of the Uni- 
versity of Iowa, have collaborated. 
While primarily intended as a text- 
book for general accounting courses 
in schools, it is well worth peru- 
sal by all who wish to under- 
stand the fundamentals of ac- 
counting. The book contains 685 
pages, comes in an attractive cloth 
binding, and is from the press of the 
Macmillan Co. Copies can be supplied 
to readers of The Financial World at 
$3.25, plus parcel postage for 3 pounds. 








CINCINNATI QUOTATIONS, 
Westheimer & Co., 324 and 326 Walnut St., 
Cincinnati, Members of N. Y. Stock 
Exchange. 


Bid. Asked. 
Amer Laundry Machine Co.... 58 65 
Amer Laundry Machine Co pfd..103 107 
Amer Rolling Mill...........-. 47%, 50 
Amer Rolling Mill pfd........ 101 104 
Amer Seeding Machine........ 58% a6 


Amer Seeding Machine pfd.... 93 


Cincinnati Union Stock Yards.. 97 100 
Glebe BORD  occcccccccvcscvecs 1261%4 140 
Globe Soap Ist pfd............ 100 - 
Globe Soap special pfd........ 110 114 
Gruen Sons Watch par pfd....123 i 
Paragon Refining Co........... 284% 29 
Procter & Gamble.............. 750 — 
Rudolph Wurlitzer pfd......... 98 100 
U S Printing & Lithograph.... 7% ae 


U § Printing & Litho 1st pfd.. 58 ee 
U §$ Printing & Litho 2d pfd.. 18 30 : 
Cincinnati Gas & Electric..... a” 12% 


Cincinnati Gas Trans......... 05 109 
Cities Service Co............. 295 298 
Cities Service Co pfd.......... 81% 8&2 
Ohio Cities Gas Co pfd........ 78% 79 
Ohio State Telephone.......... 275 28 
Ohio State Telephone pfd...... 93 95 
Cc, N & C Lt & Traction....... 71 711% 
Cc, N & C Lt & Traction pfd... 60% 62% 
Cincinnati Street Railway..... 50 50% 
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N. Y. STOCK EXCHANGE PRICES. 

Last week was given over in large 
part to liquidation of speculative hold- 
disgusted 
speculators who had anticipated a boom 
wouid follow the cessation of the war. 


ings which were sold by 


The selling was perhaps a 


little 


accentuated than in the previous 


and the lowest average 


level 


reached at the close of the week. 


day's prices: 


High. 
OS eres 26% 
Adv Rumely pfd.......... 61%, 
Alaska Gold Mining....... 41, 
BIGGER TUNCRT 6< ckccccecs 24% 
Allis-Chalmers ........c0 26% 
Am Agri Cheim.......sc005 100% 
P| RS Sees 44% 
Am Car & Foundry....... 8314 
Am Hide & Leather........ 15% 
Am Hide & Leather pfd... 80% 
aS A. rere ee 541% 
ye are ree 401% 
Am Locomotive .......... 64 
A: TE boa ns ce gieses 86% 
Am Steel Foundry........ 9354 
AU DEGGE 6 ccc cciecseens 111% 
re  € 2. Rees 104%¢ 
Bm WOGMR ” o..ccckaeseciciccs 50 
pS ee reer 67% 
FN PPP Cre errr 94 
pf § } Sf Sere rere 107 
Baldwin Locomotive ...... 814% 
Baltimore & Ohio......... 57% 
Bethlehem Steel .......... 6356 
Bethlehem Steel B........ 6536 
Butte & Superior.......... 21% 
Central Leather .........-. 64 
Canadian Pacific ......... 163% 
Chandler Motor .......... 03 
Chesapeake & Ohio........ 59% 
Cee SD oc kc cincticces 201% 
Chino Con Coppor......... 39 
Cluett-Peabody pfd ....... = 
Col Fuel & Iron........... od 
Gai Gas & BOC. ...0cceses 38%, 
oT ae ee eee 100% 
lS. errr rr 70 
= oh Sewer re 105% 
Corn PIOGUGs 2... .cccocvse 4936 
Crucible Steel ..........06 58 
Cuba C Sugar... .wcccccecs 31% 
CS eee eee 95 
Delaware & Hudson....... 114% 
fey  ROererrrerre, 183% 
Denver & Rio Grande pfd.. 11% 
POMS TENOR occ ccccsces 14 
Dis Securities ........... 46% 
DSS Dit ection ach i Motil 38% 
Se GUE: 6. oa os 454 4a0s see 31% 
MD cb Cambie eed wees 6 diem 20 
SS} SPA ee 3236 
| errr re. | 
General Electric ......... 151% 
eS Re errr 129 
Gen Motor Co pfd......... 8314 
Aare 56 
GR SUE 6 bo wicccdecaes 80 
Great Northern Subs...... 338% 
Greene Con Copper....... 50 
Gulf States Steel......... 68 
TG ME cewcstevvcssnuas 14% 
ae |. eaeverrrrere. 54% 
BG: GOED ond ccssd sestes 50 
ee Pere 81% 
Interboro Con pfd......... 34 
*Int Mer Marine......... 25% 
Int Mer Marine pfd....... 1083¢ 
ek errr err 82% 
Kansas City Southern..... 20% 
Kelly-Spring Tire ........ 624 
errr eee 3678 
eS eee 73% 
| ear 61% 
Lee Rubber Tire.......... 22% 
ff SSP ee 82 
ef errr ere 28% 
Mexican Petroleum........ 166 
Mexican Pet, pfd.......cecos 104% 
po Be eee 26 
Midvale Steel .........0.0. 44, 
|. tee Ree 12% 
BO ib cleeaidecasienis 27% 
Me Peeine Mle. .66iccscces 5714 
Nat Conduit & C........6. 13% 
National Enamel & §..... 435% 
WGtIOMAl TRE 6.cc i cesicesss 61%, 
N RR of M 2d pfd....... 8% 
Nevada C Copper......... 18% 
BaP BRB. oc ccc casse 106 
Ie UCI onc cc c0cecees 80 
a a A or 2014 
22 £ 8 3s Serre 37% 
Norfolk & Western........108% 
Northern Pacific ......... 97% 
Ohio Cities GOS. ...cccc.e 3 
i. ew Peeerrrrrer errr 48 
Peeget © & Ci. cccsccoces 55 
Pierce ArOW ..pccccccecs 441, 
Pittsburgh Coal ........0. 4614 
Pees WE Wisin ss ecases 387% 
Railway Steel Springs.... 69 
Ray Con Copper.........-. 22% 
ON ee a rrr 89% 
Rep I & Bteel...ccrcccvsees 78 
Royal Dutch ..............105 
Seaboard A. Li. ...cccccscess 10 
Seaboard A L pfd......... 2 
Sears-Roebuck ........0+.-- 161 
Ghattuek.A C..ccccscvcese 155% 
Sinclair’ Oll ...ciscvcioses 354% 
South Pacific ..........6- 105% 


Southern Ry ....eeseevees 


Low. 
24%, 
59% 

3% 
2 
26% 
100 


more 
week 
was 
Fri- 


Close. 
24% 
59% 

3% 
2 

















Southern Ry pfd......... 69% 69% 69% 
OLE EEE EOE 60% 56% 56% 
DRE BOE cc scsdecssecee 45 44% 45 
yO: arrey 15% 15 15 
om Bb IRs occasceosccs 103 101% 102% 
oe 2S eres 70% 68 68 
Gs coca nskseasanes 102 9954 99% 
Uieh CORPOP 640 6060008 79 75% T6% 
SE 2 See ree 14% 14 4 
ee he SE ipaie ais ck 46:0 56% 5444 54% 
er ee reer 10 9% 934 
TRE DOE Bins cccivsceces 39 383g 385% 
WENGE. BIE Bs. Kccsccacc 24 24 24 
Western Maryland ........ 14 138% 13% 
Western Pacific .......... 22 22 22 
Westinghouse ............ 434% 42% 42% 
Wim ME CG... ccscccecces 73 71% 71% 
Wheeling & I, B...ccsccce 10%, 9% 9% 
Wheel & L E pfd......... 20 20 20 
Willys Overland .......... 204% 24% 24% 
a eee re 120% 120% 120% 
*Ex-dividend. 
FOREIGN GOVERNMENT BONDS. 
Cc. F. Childs Co., 129 Broadway, N. Y. City. 
Bid. Asked. 
Amer Foreign Sec 5ds..........- 995, 99% 
Anglo French 5S.......+.+++++: 96 964% 
Argentine 6S ......csccccescece 97 98 
PGR GE a Ciisi00. cases eaa were 88 2a 
DPI TB i656. 0:60:0.0% 46508408 86 89 
Bordeaux, Lyons & Marseilles 6s.100%, 101 
ae 98%, 98% 
CRORE BO 6b.b0s.000 060 06:062.010 97 97% 
COMMTIED DRE Gis o.s:6.6:0500:020.015K0 944%, 9% 
CC ect wss cs adem s eae 961% 967% 
EE DO 6668s sdcvcccuneae 97 98% 
COMNGee THE G6. ccccveccssans 954% 
CNN CRS do 560.5.00c0Ke0ss euns 9436 94% 
Chinese Hukuang Rys (1911) 5s 70 72 
CONS TE GR ie esccwcesowden 96 98 
French Sec Conv 5%4s.......... 103% 103% 
ie Ore 159 
Gt Britain & Ireland Sec 5%s.. 99 9914 
Gt Britain & Ireland Sec 5%s.. 97% 97% 
Gt Brit & Ireland Sec Con 5%s 101% 101% 
PEDOMONR BEL BING ccc ccccescss 901%, 92 
Japanese 28 4568. .....c0c0ccee 881%, 921% 
Japanese 4s, 1905.............. 745 ai 
Newfoundland 5s .............. 98 99 
PE Tee re 9814 98% 
er ee 7 42 
Mewpeiam Tet BAGG. cs occscc ccc eee 205 
jo ee errr rere 7 71 
NS DG. sins 6 tactcnsetensdesuns 991%, 100% 
LIBERTY BONDS. 
Bid. Asked. Close. 
ist 3%4s, 1932-1947...... 99.90 99.96 99.90 
1st 4s, 1932-1947........ 96.50 96.60 96.50 
2d 4s, 1927-1942......... 96.00 96.10 96.00 
Ist 4%4s, 1932-1947...... 98.40 98.50 98.50 
2d 4%s, 1927-1942...... 97.80 90.00 90.00) 
ee ae 97.86 92.00 90.00) 
4th 44s 1933-1938...... 97.98 98.00 98.00 
U. S&S. BOND QUOTATIONS, 
C. F. Childs & Co., 120 Broadway, New York. 
Bid. Asked. 
a SE OUT 994%, 99% 
oe Pe ee rr ee 105% 106% 
ae as are 98% 9914 
DIE Sh ic Added ed wits cena 891% 91 
on Se ee ee eee 88 91 
OE OE rrr ee 99.90 99.96 
SOMO NE I ia 550 yc0ennond 96.00 98.10 
Sen SE My ioikisk 00-210 09 000% 98.40 98.50 
OO ge Aree Lf ee 
eS ee eer rr 97.80 97.90 
OT eer 97.90 97.98 
IGE, io nl6ic oavdcaednsanee 8914 93 
7s Ne eer eer eer ree 89144 93 
BP rer ree ee 89, 93 
District of Columbia 3.65s...... 964% 98 
A ED 5-6.:6.5996.5 bs bonannene 89% 91% 


PUBLIC UTILITY 


SECURITIES. 
H. F. McConnell & Co., 25 Pine St., N. Y. 


City. Members N. Y. Stock — 
Bid. Asked. 
Amer Light & Trac com........ 238 240 
Amer Light & Trac pfd........ 101% 108 
Adirondack Electric Pr“com.... 14 16 


Adirondack Electric Pr pfd.... 66 68 
*Amer Gas & Elec com........ 105 107 
*Amer Gas & Elec pfd......... 44 46 
Amer Power & Light com...... 60 65 
Amer Power & Light pfd....... 74 77 
Amer Public Utilities com..... is 25 
Amer Public Utilities pfd...... 38 41 
Amer Waterworks Elec........ 7 9 
Amer W W & E par pfd....... 14 17 
Amer W W & E Ist pfd....... 70 73ex 
Carolina Power & Light com.. 30 35 
Carolina Power & Light pfd... 89 93 
Cities Service com............ 296 298 
Clits. Servite BiG. acc c ccc sce 81% 82% 
Cities Service 7% Series B, ’66. .~ 8 
Colorado Power com........... 2 33 
Colorado Power pfd........... 38 97 
Commonwealth Pr, Ry & Lt com 23 241% 
Commonwealth Pr Ry & Lt pfd 51 53 
Hiec Bond & Share pfd........ 92 95 
Federal Light & Trac com..... 7 10 
Federal Light & Trac pfd...... 40 43 
Northern Ohio Elec com........ 18 20 
Northern Ohio Elec pfd........ 55 she 
Northern Ontario Lt & Pr com. 11 15 
Northern Ontario Lt & Pr pfd.. 53 58 
Northern States Power com.... 63 65 
Northern States Power pfd..... 87 89 - 
Pacific Gas & Elec com........ 39%, 41 
Pacific Gas & Elec pfd......... 84 86 
Republic Ry & Light Co com... 18 19% 
Republic Ry & Light Co pfd... 5714 60 
Southern California Edison com 79 82ex 
Southern California Edison pfd. 95 98 


*Standard Gas & Elec com.... 9 11 











ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co., 300 N. B’way, St. 


Louis. Members N. Y. Stock Exchange 
and St. Louis Stock Exchange. 
Bid. 
Amer Bakery Co pfd........... 70 
Amer Bakery Co com.......... 20 
pT eee ee eee 115 


Central Coal & Coke Co pfd... 65 
Central Coal & Coke Co com... 60 
Certain-teed Prod Corp ist pfd. 86 


Certain-teed Prod Corp 2d pfd.. 7914 
Certain-teed Prod Corp com.... 41% 
Chicago Railway Equip Co..... 101 
Consolidated Coal Co...,...... 75 
Fulton Iron Works .Co pfd..... 99% 
Fulton Iron Works Co com.... 38 
Hamilton Brown Shoe Co....... 125 
National Bank of Commerce...118 


Rice Stix Dry Goods Co ist pfd.111 
Rice Stix Dry Goods Co 2d pfd.. 97 


Rice Stix Dry Goods Co com....210 

United Railways Co pfd........ 12 

United Railways Co com....... 272 

Wagner Elec Mfg Co........... 120 

Western Cartridge Co.......... 250 
BONDS. 

City of St L 4s, 1928-31..... -. 95 


Est. L& Suburban Co 5s, 1932. 60 
Kansas City Home Tel 5s, _ 84% 
St L & Sub Ry gen 5s, 1923... - 50 
St L Transit Co 5s, 1924 errs = 
United Rys Co 4s, appa: 49% 
Un Elec Lt & Pr Co ist 5s, ’32. 88 





*Standard Gas & Elec pfd..... 33 34% 
Tennessee Ry, Lt & Pr com.... 34% 4 
Tennessee Ry, Lt & Pr pfd.... 18 20 
United Light & Rys com....... 40 42 
United Light & Rys ist pfd.... 74 76 
Western Power com............ 14 16 
*Par value $50. 
N. Y. CURB MARKET. 
Friday Prices. 

High. Low. Last. 
Aetna Explosives........ 6% 6% 6% 
eran 5 4% 5 
Brit-Am Tob new...... 2254 22% 22% 
Oe BE ecbtcn 000 Sie. 2% 2 2% 
Sg OF - Serer 804% 80 
No Am P & Pulp........ 3% 8% 3% 
Submarine Boat.......... 13% 13 13 
* £ Sea 6% 6 6 
Wright-Martin ......... 4% 4% 4% 
EIGOD BEGROTE ..nciccccce 5 4¥, 5 
Keystone Tire ........... 264% 2 25% 
United Motor .......ccse 341% 33%, ts) 
eS ae rr 7% 7% 
Oe Es Seer 6% 614 oie 
UE, I Sok 6 5: wwiesane 2% 2 2% 
3 are 151% 15% oe 
Rea rere et 3 =" 3% 
ree 23 23 
Metropolitan Pet ....... 111- 16 456 111-16 
pS Se rr 138 136 136 
*Northwest Oil ......... 53 53 53 
ES > Pee 9% 956 9% 
ow. are 7% a a 
Sinclair Gulf .........06 21% 20% 20% 
*Boston & Mont........ 50 48 48 
*Caledonia Mining ...... 41 40 40 
Calumet & Jerome..... y% yy % 
Canada Copper ......... 21-16 21-16 21-16 
Cons Arizona ........... 1% 1138-16 1 13-16 
Crespomn Gold 2. ..ie0ss0 53% 54 5% 
ae 53 5 54 
EPG TIMROUN sien ccwanse 56 5g 
WRCEOOPINED. oo ediecsdcce 36 34 
Motherlode new.......... 38% 31% 3% 
Ray Hercules .......... 3% 4 

*Cents per share 
BONDS. 

ee |) 100% 100% 100% 
Am T 7s, aa a kare 101% .i1%y 101% 
So © eee 1 101% 101% 
Can Gov 5s............. 9854 9854 985% 
i 2 4 oe 98% 97% 98% 
Hanses City Gs.....<..6 100%, 99% 1 
Liggett & M G6..3......56 98% 98% 98% 
DB POE TBs nincccccces 100% 10054 100% 
Russian 6466... ....sccc0 11% T11% 71% 
WOM Blas Geico ckcs cc ces 9954 9956 9956 





FINANCIAL LITERATURE. 


The Guaranty Trust Co., of New York 
City, has published “Changing Eco- 
nomic Viewpoints,” the final paper in 
a series upon the subject of the finan- 
cial and economic conditions in foreign 
countries, with particular reference to 
their plans for after-the-war recon- 
struction. “The Industrial Development 
of India,” which reviews India’s prog- 
ress toward industrial development, is 
tg published by the Guaranty Trust 


P. W. Brooks & Co., 115 Broadway, 
New York City, have published their 
“Investment Bulletin” for November, 
the first article of which, under the 
title “Intensity of Effort,” indicates the 
part electricity will play in the coming 
reconstruction period and the increased 
demand for electric power. 
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HAVE THE RAILS 
DISCOUNTED PEACE? 


WHAT are the prospects for 


a reversal of the speculative in- 
vestment position of the rails and 
a shifting to them of the interest 
which has been centered so largely 
in the industrial stocks during the 
last several years? 


W HAT are the possibilities 


for the expansion of railroad earn- 
ings and the strengthening of their 
credit position? 


WH AT are the chances of 


their restoration to their owners 
—the stockholders —when the 
present period of Government 
control expires? 


November 25, 1918 





IF: the carriers are returned to their own- 
ers, will they be given better treatment 
than heretofore on rates? 





These and other absorbing questions concerning the status 
and outlook for the standard railroad stocks will be discussed 
in a leading article 


By LAWRENCE BEECH 


in the 


December 2d Issue of The Financial World 


IN TWELVE SUBSEQUENT ISSUES the author will discuss and 
analyze the positions of the leading railroad stocks, as follows: 





BALTIMORE & OHIO 
NEW YORK CENTRAL 
NORFOLK & WESTERN 
SOUTHERN PACIFIC 
UNION PACIFIC 
‘NORTHERN PACIFIC 


ATCHISON | 
CHESAPEAKE & OHIO 
PENNSYLVANIA 
SOUTHERN RAILWAY 
ILLINOIS CENTRAL 





Will bring the thirteen issues containing the above important 


GREAT NORTHERN 
articles to your address and in addition a full year’s subscrip- 
tion to The Financial World. 


$5.00 
FILL OUT AND MAIL THE COUPON BELOW TO-DAY 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $5.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. 

















When writing advertisers, tell them you are a subscriber to The Financial World. 








